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INVESTIGATION OF nNANCIAL AND EDUCATIONAL AFFAIRS OF 

GEOME WASHINGTON UNIVERSITY. 



Committee on the District of Columbia, 

Friday, April 22, 1910. 

The committee was called to order at 10.40 a. m., Hon. William H. 
Wiley presiding. 

The following is resolution under consideration: 

Whereas the bill H. R. 24316 designates the freorge Washington University as an 
institution to administer the appropriations of the Morrill Acts as extended oy said 
bill to the District of Columbia, and 

Whereas statements have been ma(ie in the hearings on H. R. 12343 and in the 
public press regarding the use of the funds of the institution, the original Boutell bill, 
and in consideration of the provision made in section ten of the original charter oi 
George Waslun^on University, adopted February ninth, eighteen hundred and 
twenty-one, which after providing that the trustees of the imiversity shall keep accu- 
rate records of its proceedings and financial management, further provides that " the 
said book or journal shall at all times be open to the inspection or examination of the 
Attorney-General of the United States; and when required by either House of Con- 
gress it shall be the duty of said trustees to furnish information respecting their own 
conduct, the state of the institution, and of its finances, which shall or may be so re- 
quired:" Therefore be it 

Resolved^ That the House of Representatives hereby requests the Attorney-General 
of the United States to conduct a careful investigation of the financial and educational 
affairs of the said George Washington University, and to furnish the House with de- 
tailed report covering a period of at least the last ten years as to the receipts, invest- 
ments, and expenditures of the university in each of its departments; said report to 
be especially explicit as to the departments of engineering, architecture, veterinary 
medicine, and pharmacy, on the following points: First, amount the university has 
invested in buildings in each of these departments, or number of rooms used for each 
department; second, detailed statement of items of equipment of each of these de- 
partments; third, actual class enrollment for the past three years in each subject 
taught in each of these departments; fourth, salaries paid the individual professors of 
each of these departments, and the charges made students for laboratory fees in these 
departments. 

Mr. Wiley. I will make a general statement to the committee 
about this matter to this effect: The George Washington University 
has made application for the Morrill fund, which amounts, I under- 
stand, to from forty to fifty thousand dollars. It has been recom- 
mended by the Committee on Agriculture, and the matter is on the 
calendar. In their report, and in the various hearings that have 
been held, there is a decided discrepancy in the figures and in the 
methods of bookkeeping; they are certainly open to correction. 
The object of this investigation here this mommg is to find out 
whether the university financially is in such a condition as will war- 
rant us, as individual members of this Congress, in voting that they 
shall have the Morrill fund. In the charter of the university there 
is a provision that whenever either House of Congress shall so ask 
of the Attorney-General he may make an investigation of their 
financial status. This is a sort of grand jurjr action, so to speak, 
the object being to ascertain whether there is sufficient evidence 
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to warrant us in recommending this resolution to the House. I think 
that is a general statement of the case. Doctor Phillips has been 
asked to come, he is here, and I think he will give us some facts. 
If the committee so desires, I will start the investigation by having 
Doctor PhilUps make a statement, and than he may answer any 
quedtions, . 

Doctor Phillips, perhaps you would prefer to make a statement in 
jouT own way, or would you rather have us ask you a series of ques 
tions? 

STATEMENT OF DB. W. F. R. PHUUPS, OF WASHHTOTOIT, D. C. 

Doctor Phillips. Perhaps it would be better if I answered a series 
of questions in regard to this matter. 

Mr. Peabbe. I thiiik perhaps we had better let the Doctor make 
his statement, and then we may question him later. 

Mr. Wiley. What we want, in the first place, is information regard- 
ing the endowment fund as applied to the university. 

Air. BoBLAND. You might preface your statement, Doctor, by 
stating your connection with the university. 

Doctor Phillips. I have been connected with the university since 
my graduation, in 1890, up to the termination of the academic year 
of 1909. I was dean of the department of medicine for five years, 
superintendent of the university hospital for three years. 

When I first entered the university as a student, I heard of the 
Cdtcoran endowment fund. I was told that there was such a fund. 
I heard of that fund until about two or three years ago, when we were 
told that there was no such fund; that it was not an endowment fund, 
but simply a fund given to make the college a university. In the 
treasurer's report for the fiscal year ending May 31, 1894, there is a 
detailed statement as to the Corcoran endowment fund, what it is, 
and where it is invested. In another treasurer's report for the year 
1898 there is the same detailed statement of the Corcoran endowment 
fund, where it is invested, and how much it amounts to. 

Mr. Johnson. Were there any treasurer's reports in the meantime 
between those two that you have referred to ? 

Doctor Phillips. There were reports, but I do not happen to have 
them here. Treasurer's reports were printed and pubUsned annually 
every year up to 1899, to my knowledge. Since that time I have 
not seen the treasurer's reports of the university until I saw the 
treasurer's report of 1909, although I was in a position to have seen 
such reports had they been pubHshed. They may have been printed, 
but they were not published. In this report of 1909 the Words 
"Corcoran endowment fund" disappear, and the words ''Corcoran 
fund" appear. The word "endowment" is stricken out, and the 
words "Corcoran fund" are left. In the previous treasurer's report, 
and bv general understanding, the Corcoran endowment fund repre- 
sented a sum of $200,000, which was raised from the proceeds or an 
estate given by Mr. Corcoran and from a subscription of $100,000 by 
friends of the university. These two together constituted the Cor- 
coran endowment fund. A statement to that effect is found in the 
historical catalogue of the university, of the alumni, published, I 
think, in 1891 or 1892. 
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Mr. Wiley. I have the statement here, the statement which the 
Doctor refers to, and I will read it [reads] : 

In 1865 William W. Corcoran presented to the college a building for the medical 
school valued at $30,000. In 1872 he offered an estate near the city on condition that 
$100,000 additional should be raised for a permanent endowment. The required 
sum was ob^ined, and, with Mr. Corcoran's ^ifte, constitutes the present endow- 
ment. The estate was sold in 1885, and the university realized $85,000 from it. In 
1883 Mr. Corcoran gave $30,000 toward the cost of the new university building, and 
in 1886 he added $25,000 to the endowment fund. 

Mr. Borland. Doctor, was that fund appropriated for the use of 
the medical department- 

Doctor Phillips. To the general fund for the university, as I 
understand it. 

Mr. Olcott. Do these early reports that you have mentioned show 
that the money was kept invested and used as an endowment fund ? 

l)octor Phillips. Yes; in these reports you will find it, and in 
other reports I have seen it. Furthermore, I will state that in the 
last report made by President Whitman, when he was president of the 
university, in 1899, I think, he specifically refers to the investment 
of that fund in what was then known as the Columbian Law Office 
Building, situated on Fifth street, and states that it was invested 
there for the purpose of getting better security and increasing the 
income from it. 

Mr. Olcott. Will you put in the record what the recent report of 
1909 shows in regard to the Corcoran fund ? 

Doctor Phillips. It shows that it consists of the sum of $16,000. 

Mr. Wiley. What does that represent ? 

Doctor Phillips. It is stated nere as ''Promissory note, secured 
by deed of trust on pt. lot 27, sq. 159.'^ 

Mr. Wiley. Do you happen to know what that lot is ? 

Doctor Phillips. It is the premises 1710 N street northwest. 

Mr. Wiley. Who is it owned by ? 

Doctor Phillips. By President Needham and his wife. 

Mr. Wiley. What do you consider the value of thitt property to be ? 

Doctor Phillips. It is assessed on the books at less than $8,000. 

Mr. Wiley. Not much security for a note of $16,000. 

Mr. Johnson. Who is President Needham — president of what? 

Doctor Phillips. The present president of the George Washington 
University. 

Mr. Borland. Does he occupy these premises as a residence? 

Doctor Phillips. He does. 

Mr. Johnson. And that money is loaned to himself ? 

Doctor Phillips. Yes, sir. 

Mr. Johnson. What was the original fund? 

Doctor Phillips. In the neighborhood of $200,000. 

Mr. Johnson. And it has gotten down now to $16,000 invested in a 
piece of real estate valued at less than $8,000? 

Doctor Phillips. Yes; according to this last assessment. 

Mr. Olcott. Of course, the assessed valuation does not represent 
the real value of the property. 

Mr. Johnson. But it ought to. 

Doctor Phillips. I understand that it is about 66 per cent of the 
value. 
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Mr. Johnson. The assessment ought to show the real valuation, 
and the assessor ought to put two-thirds valuation on that for tax 
purposes. 

Mr. Wiley. Do you know what that property cost ? 

Doctor Phillips. I understand that it cost $11,000. .1 have not 
the definite information, however. The deed of trust does not show 
what it cost. 

The Chairman. When was it -purchased at that price? 

Doctor Phillips. Purchased in 1906, 1 think. 

Mr. Johnson. If the president of this institution has the right to 
loan to himself funds which belonged to the institution heretofore, 
would he not have the right to loan to himself such funds as may 
hereafter go to the institution ? 

Doctor rHiLLiPS. That is something that I would rather not answer. 

Mr. Johnson. I am asking you if, under the laws of the institution, 
he would not have that right s 

Doctor Phillips. I presume he would, sir. 

Mr. Borland. I was going to ask the same question. Under the 
organization and practice of the university, who controls this fund ? 

Doctor Phillips. The president and the board of trustees control 
it. That is as far as the charter of the university goes, according to 
my recollection. 

Mr. Pearre. How many trustees are there? 

Doctor Phillips. The charter, I think, authorizes them to have 45 
trustees. The last count that I made of the trustees, when the ballots 
went around the alumni for the election of 3 members to fill vacancies 
on the board, which was the first time the alumni were ever asked to 
take part in the selection of trustees, there were 15 trustees, although 
there were quite a number of vacancies. 

Mr. Borland. The actual number of trustees serving was 15? 

Doctor Phillips. Yes. 

Mr. Olcott. May there not have been some legislation since the 
original charter reducing it? 

Doctor Phillips. No; the legislation has increased it instead of 
reducing it. 

Mr. Wiley. There are 33 now. 

Mr. Johnson. Doctor, what became of this amount between the 
$200,000 and the $16,000 ? 

Doctor Phillips. That is just exactly what all the alumni would like 
to know. We have asked repeatedly about it. We appointed a 
committee last June to find out the exact financial state of the uni- 
versity, and that committee was begged off, by friends, I presume, of 
the administration; that is, they were asked not to do anything at 
that time because it would hurt the chances of the universitv in 
getting the Morrill bill through. I am sorry that a member of the 
committee is not here to state that for himself. 

Mr. Johnson. Has the present management of the institution 
the right to dispose of its real estate ? 

Doctor Phillips. I understand so, under the charter. 

Mr. Johnson. Do you know whether or not any of it has been 
disposed of ? 

Doctor Phillips. Simply such as is reported in the treasurer's 
report, from which I read. Here is the statement [reads] : 

How total deficit was met. Total deficit, $73,640.06. Met by borrowed money, 
$47,000. Transfer from Corcoran fund $18,642.50; sales of real estate, $8,122.63. 
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Mr. Johnson. Now, they are not really expending the fund on 
hand) but they are disposmg of the real estate f 

Doctor Phillips. It seems so, sir. I have a little statement that 
came into my^ hands accidentally, showing how they met the deficit 
of the preceaing year. Here is a statement handed to me in just 
this shape, which reads: '^ Statement of net receipts and expendi- 
tures, segregated and tabulated, from the printed report of the 
treasurer for 1907-1908," and in which it says that tnere was in 
that year a deficit of $97,888.21, met as follows: Proceeds of sale of 
Cutler house, $14,300; borrowed from building fund, $15,000; 
borrowed from Corcoran fund, $52,000; borrowed at banks, $13,000. 

Mr. Peabbe. You say that that statement came into your hands 
by accident ? 

Doctor Phillips. Yes, sir. 

Mr. Peabbe. What do you mean by that ? 

Doctor Phillips. A gentleman who knew that I was interested in 
the affairs of the imiversity brought this to me. He said: ''This 
may be of interest to you." 

Mr. Peabbe. Who was that gentleman ? 

Doctor Phillips. Dr. W. O. Owen. 

Mr. Peabbe. Has he any connection with the university? 

Doctor Phillips. He is at the present time my successor as pro- 
fessor of practical anatomy. 

Mr. Olcott. When did you leave the university, Doctor ? 

Doctor Phillips. In 1909. 

Mr. Peabbe. Do you have confidence in the authorities of the 
university? 

Doctor Phillips. Well, the authorities of the university have 
never told me wh^ they let me out. I was simply told that I was 
out of the university. 

Mr. Peabbe. And that did not please you, of course ? 

Doctor Phillips. I can not say that it didnH please me. I want 
to state here that I have been an alumnus of the university, a gradu- 
ate of the university, working hard for it, and I want to see the uni- 
versity succeed. And I believed then, and I believe now, that the 
best way for it to succeed is to be open and aboveboard in everything. 

Mr. Johnson. Doctor, are you well enough acauainted with the 
value of all the property, real and personal, owned oy this institution 
to know whether or not there would be anything left after the pay- 
ment of these debts ? 

Doctor Phillips. From statements made to me, sir, and from my 
own knowledge of the value of the property, I would state that in 
my opinion if the university paid all of these debts at present it 
would have something in the neighborhood of less than $400,000 left. 

Mr. BoBLAND. You spoke or this borrowed money. Do you 
know how that money is secured ? 

Doctor Phillips. I do not, sir. 

Mr. BoBLAND. Do you Imow whether any portion of it is secured 
on the buildings of the university ? 

Doctor Phillips. I do not, sir. 

Mr. BoBLAND. There is nothing to show how it is secured? 

Doctor Phillips. Nothing at all, so far is I know. 

Mr. Johnson. You say that there was a deficit in one year of 
$97,000 ? 
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Doctor Phiixifb. From the report of Preeddent Needham, made to 
the hoard of trustees under date of November 10, 1906, on page 14 
of the copy that I have before me, I read as follows [reads]: 

From the treasurer's report fcxr the year ending August 31, 1908, it appears: Total 
expenses for year 1007-^, $255,414.73. Total receipts from all sources, $157,526.50. 
Deficit, $97,888.21. 

Mr. Peabre. Doctor, you say that you are interested in the suc- 
cess of the university as an alumnus yourself. Do you think the 
success of the university would be advanced by the defeat of the 
desire of the university to participate in the Morrill fund ? 

Doctor Phillips. I don't know that the success would be advanced 
by defeating that. I don't think, however, it would be advanced 
by gaining it. 

Mr. Pearbe. Then, as I imderstand you, you appear practically 
in opposition to the participation, if the university should participate 
in that fund ? 

Doctor Phillips. I have no interest one way or the other in that. 
My interest is simply in the university. It is rather hard for me to 
explain that, probably, in a few words to you, gentlemen. It may 
look to you as if I am here only in a personal way, but I assure you 
that I am not. 

Mr. Johnson. Do you think that the interests of the university 
would be advanced by placing this large sum of money in the hands 
of the present manager^ 

Doctor Phillips. I do not, sir. 

Mr. Borland. You have spoken of the Corcoran endowment fund. 
Were there other endowments belonging to the university ? 

Doctor Phillips. No general endowments. There were some 
given to us as scholarships and some for special purposes, and they 
are enumerated in the treasurer's report; that is, sucn as were given 
prior to 1900. There have been one or two small endowments given 
lor specific purposes since then. 

Mr. BoBLAND. But the Corcoran endowment is the largest and the 
most important. 

Doctor Phillips. The university endowment fund; yes. 

Mr. BoBLAND. Now, you say that some of these reports show that 
there has been a borrowing from that fund to make up deficits ? 

Doctor Phillips. Yes, sir. 

Mr. Borland. Do you understand that those deficits were caused 
by the running expenses of the university ? 

Doctor Phillips. I do, sir. 

Mr. Borland. And this Corcoran fund was borrowed from to make 
up that deficit? 

Doctor Phillips. That was my understanding. 

Mr. Olcott. May it not be possible that some of this Corcoran fund 
was used in the erection of new buildings for the use of the university ? 

Doctor Phillips. I know of none, sir. I will state as I understand 
it — and I beUeve that the members of the faculty understand the 
situation as I do — that the Corcoran endowment fund, after bei^ 
consolidated in the Columbian Law Office Building, remained there 
until that building was sold, and the proceeds were invested in Van 
Ness Park, which was then proposed to be the new site of the uni- 
versity. It remained invested m that park for three years. Then 
Van Ness Park was sold with the idea of purchasing a piece of propiOTty 
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kaown as the Dean property up on the heights; that purchased fell 
through; and this amount of money for which the Van Ness property 
was sold, which we understand was $200,000 — although we do not 
know — ^was left in the hands of the university, and we presume 
that that is the so-called Corcoran fund that was referred to in 
the treasurer's report, and from which money has been borrowed. 
Mr. Wiley. I have here the report of the Carnegie Foundation 
fund for 1909, and I will read the language here in respect to the 
George Washington University, which applied to be put on their list 
[reads]: 

Under the rules of the foundation, a college, to be eligible, must have a productive 
endowment of $200,000. In the case of the George Washington University the pay- 
ment of current expenses has reduced the endowment far below tiiis point. 

That is the language that first attracted my attention and caused 
me to start out to find out about it. 

Mr. Johnson. Do you know, Doctor, the value of the endowment 
fund now on hand ? 

Doctor Phillips. It is stated in the report of the treasurer for 1909 
that the Corcoran fund is $16,000. The funds known as the Elton 
and Davis and Kendall, etc., funds and scholarships I do not know the 
value of, but they are presumably in the neighborhood of $30,000. 

' BIr. Johnson. I was inquiring more particularly not as to their 
face value, but their real value. 

Doctor Phillips . The Corcoran endowment fund has always been 
supposed to represent the sum of $200,000. 

Mr. Johnson. I mean the value of the securities in which it is 
invested? 

Doctor Phillips. The oAly security that I know of its being in- 
vested in is what I read from the treasurer's report, a piece of property 
that I know as 1710 N street, which is described otherwise in the 
treasurer's report. The assessed value is less than $8,000. You can 
double that, and it will be $16^000, representing exactly the amount 
of money invested in it. 

Mr. Johnson. In so far as you are advised, that covers the entire 
Corcoran fund ? 

Doctor Phillips. It does. 

Mr. Johnson. The original $200,000 ? 

Doctor Phillips. Yes, sir. 

Mr. Borland. Doctor, is there an organization of the alumni of 
this college ? 

Doctor Phillips. Yes; we have one, sir. 

Mr. Borland. Who is the head of the alumni organization ? 

Doctor Phillips. Mr. Aldis B. Browne is to-day the president of it. 

Mr. Borland. Does Mr. Browne reside in Wasnington ? 

Doctor Phillips. Yes. 

Mr. Borland. Has he taken any part in this investigation of the 
condition of the university ? 

Doctor Phillips. He has not, so far as I know. 

Mr. Johnson. What is the occupation of Mr. Browne ? 

Doctor Phillips. A lawyer, I believe. 

Mr. Johnson. Is he the attorney for the institution ? 

Doctor Phillips. Not that I know of. He is simply a practicing 
attorney in the District. 
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Mr. Borland. Have you had occasion to consult with him or any 
of the alumni officers about the condition of the university ? 

Doctor Phillips. No special occasion, no; just general conversa- 
tion in regard to the situation. Of course it has been pregnant with 
us for (|uite a while. Doctor Needham, the president of the university, 
came into the president's council and stated to us that we had to 
raise $2,000,000 by the 1st of September, last September, or the imi- 
versity would have to close. 

Mr. Borland. He said that to whom? 

Doctor Phillips. To the presidents of the council; that we would 
have to raise $2,000,000 by the 1st of September; that that was the 
decision of the board of trustees, and that unless we did we would 
have to close. 

Mr. Johnson. On assets worth less than $400,000 ? 

Doctor Phillips. We would have to raise a fund of $2,000,000. 
He did not state on what assets or how, but that it had to be donci 
or we would have to close. Stroi^ representations were made that 
six months' notice was not sufficient time to raise any such sum 
of money, so later on it was amended that $2,000,000 would have 
to be raised or the university would have to close, date not defi- 
nitely decided upon. In that way the members of the faculty 
became acquainted with the inside of the financial situation, and 
that is all tne acquaintance they had with it. 

Mr. Johnson. Would it be possible for this committee to get 
copies of the financial reports of this institution during the last 
tweijty-five years ? 

Doctor Phillips. I could not answer that question, but I presume 
that many of them could be gotten, but not a complete file probably. 

Mr. Borland. Have you served at any time on the board of 
trustees ? 

Doctor Phillips. Never, sir. 

Mr. Borland. You never were a member ? 

Doctor Phillips. Never a member; no. 

Mr. Borland. But you were a member of the faculty? 

Doctor Phillips. Yes. 

Mr. Borland. The dean of the medical college. Were you called 
in corsultati6n while dean of the medical college, by the president, 
in respect to financial affairs ? 

Doctor Phillips. Never, sir. The president of the university said 
to me at all times that the financial affairs were something that we 
were not to concern ourselves about ; that it was for us to go ahead 
with the educational work only. 

Mr. Borland. Then, as dean of the medical college, you had noth- 
ingto do with that ? 

Doctor Phillips. Absolutely nothing, excepting to say that I 
wanted so much material for my laboratories, or so many employees, 
and so forth. 

Mr. Borland. How long were you dean ? 

Doctor Phillips. Five years. 

Mr. Borland. I notice that the medical school is second only to the 
law school in the amount of the tuition that it turns into the uni- 
versity. You were dean five years. Did the medical school increase 
during that time, or did it decrease ? 

Doctor Phillips. It decreased in attendance. It increased up to 
1906, then decreased. The decrease was due to the action, however. 
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of the various state examining boards raising the standards of admis- 
sion to the medical schools, and also of requirements in regard to the 
number of years and the amount of work that had to be done. 

Mr. Borland. How many years did the medical course embrace ? 

Doctor Phillips. Four years. 

Mr. Borland. Do any States require more than that ? 

Doctor Phillips. No ; but the standards have been raised decidedly 
in the matter of the number of hours, and such as that. 

Mr. Borland. Was vour severance of your connection with the 
university due to this decrease in attendance at the medical school ? 

Doctor Phillips. Absolutely not. The only information that I 
got about it was that someone came to me and said, ''Phillips I 
understand that you are not in it any longer," ai^d the next I saw 
and knew was the statement in the paper that I had been dropped. 
I requested the board of trustees' to advise me why they dropped me 
and for what cause, but I have never received a reply to that request. 

Mr. Johnson. Doctor, when this statement was made that it would 
be necessary to raise $2,000,000, was it stated for what purpose it 
was needed? 

Doctor Phillips. As an endowment fund to meet the expenses of 
the university — the running expenses of the university. 

Mr. Borland. During the time you were connected with the uni- 
versity were there any congressional investigations ? 

Doctor Phillips. I never heard of any. 

Mr. Borland. Have you ever heard of any ? 

Doctor Phillips. None. 

Mr. Kahn. Doctor, is the university a private institution ? 

Doctor Phillips. I understand it to be such, sir. It is controlled 
by a board of trustees that is self-perpetuating. 

Mr. Kahn. Do you know whether it has a federal charter or not ? 

Doctor Phillips. Its charter was granted by Congress in 1821, 
and has been amended several times smce then. 

Mr. Kahn. I came in a little Jate, and perhaps you have covered 
this before, but I would like to ask if you claim that the institution 
is in financial distress, and that the money which it proposes to get 
from Congress under the Morrill Act will be used rather to help main- 
tain it on its feet. 

Doctor Phillips. I have the statement of the president to that 
effect made before the various committees, and I have such state- 
ment from others, to the effect that so far as the Morrill fund is 
concerned it was needed to meet this deficit. The president him- 
self states so. 

Mr. Pearre. Where, Doctor? 

Doctor Phillips. In a statement issued by him called the ^' Final 
Word'' of the president, issued in June, 1909. I unfortunately 
have not the statement as published by the university, but the 
statement was pubUshed in the Washington Post of June 21, 1909, 
in which he says — this was after the disturbance that was created 
when he let out quite a number of the professors, myself included. 
I will read from the Post: 

We need to secure for the expenses next year, 1909-10, $55,000, to keep the uni- 
versity going on its present plans. This budget has been approved b^r the board, 
and if the money is not provided, it will again have to be paid out of existing assets, 
and so forth. 
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Now, further on down he says: 

If the citizens of the District of Columbia will do as Baltimore did for the Johns 
Hopkins when it was in financial straits, and what has been done in other cities for 
other institutions, raise by subscription a fund of $200,000, payable in five annual 
installments of $40,000 each, this, with the benefits of the Momll Act, would enable 
the university to go forward on its present plans and do its work for the District. 

Those are his own statements. 

Mr. Kahn. Has the university at the present time a college of 
agriculture ? 

Doctor Phillips. It has not, sir. 

Mr. Kahn. You are quite positive of that ? 

Doctor Phillips. There is one professorship that might be called 
that of agriculture. I believe Professor Wiley has the professorship 
of chemical agriculture. 

Mr. Kahn. Do you know how many students have taken his 
lectures ? 

Doctor Phillips. I do not, sir. I heard him remark about a year 
ago that his salary was eleven dollars and some cents; that he was 
paid according to the services that he delivered. 

Mr. El^HN. What was that eleven dollars and some cents, per 
annum or per day? 

Doctor Phillips. That was a year's salary. 

Mr. Johnson. Isn't it quite apparent that this agricultural feature 
there is only a pretense rather than a reality for the purpose of 
receiving the benefit of this Morrill fund ? 

Doctor Phillips. My impression is, sir, that the university has 
not been as candid with Congress as it should have been. I will 
state — I don't like to answer your question outright, because it 
would be only my opinion; but I will state that several times during 
the preceding years the question of asking congressional aid was up, 
and every time it was decried by the president. He did not want 
congressional aid. And it was only after we had gotten this state- 
ment from the trustees that we must have the $2,000,000 or close 
up that the Morrill fund was looked to as the means of raising the 
income upon $2,000,000 to keep the university going. 

Mr. KLa.hn. How much was expected to be received under the 
Morrill Act ? 

Doctor Phillips. As I first recall it, somewhere in the neighbor- 
hood, in the first year, of thirty to fifty thousand dollars. As at first 
stated, it was thirty to fifty thousand dollars; but later I understood 
it was higher. 

Mr. Kahn. I have seen a great many statements in the papers to 
the effect that this institution is a private institution, that it is denom- 
inational. Is there anything in tnat? 

Doctor Phillips. That, sir, is one of the questions that is pretty 
hard to answer. The best answer that can be given to that is to refer 
you to the report made to the Baptist Association of the District of 
Columbia, or the Columbia Baptist Association, signed by J. J. Dar- 
lington and some others. 

Mr. Pearre. How would that bind the university ? 

Doctor Phillips. It simply gave the histoiy of the university, 
showing how it was organized up to the time it changed its name and 
the conditions under wiich it changed its name. It says it was organ- 
ized by the Baptists and was regarded by the Baptists as their 
institution. 
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Mr. Kahn. Under what name ? 

Poctor Phillips. Under the name of the Columbian University. 

Mr. KLahn. When was the name changed to the George Washington 
University ? 

Doctor Phillips. In the fall of 1904, I believe — ^no it was Septem- 
ber, 1905. 

Mr. ELahn. When did it become secular ? 

t)octor Phillips. The charter of 1821 made it, so far as the charter 
is concerned, absolutely undenominational. In 1898, 1 believe, when 
President Whitman was there, there was a feeling amongst the Bap- 
tists that they could not raise any money for the school because they 
had no assurance of maintaining control of it. The charter was there- 
fore amended, requiring that thereafter the president and the majority 
of the board should be Baptists. The amendments remained in effect 
until 1904, 1 think, when it was again decided -by the board of trustees 
that that clause prevented them from getting outside contributions; 
and that clause was repealed, and the old clause, the nonsectarian 
clause, so called, reenacted. But so far as the universitv to-day is 
concerned, it is working under the same charter that it has been work- 
ing under since 1821. Whether it is a sectarian institution or not is a 
question that is beyond me, a question that involves metaphysics and 
psychology too deep for me. 

Mr. Kahn. Have vou ever heard any statement to the effect that 
the university is to oe one of denominational colleges ? 

Doctor Phillips. Under its charter it can be. The Columbian 
College was incorporated under the new charter to preserve the old 
name of ''Columbian.'' It was incorporated, as I understood, and 
as I think many others of us understood, to represent the old denom- 
inational relations that existed between the Columbian University 
and the Baptists. It had its own board of trustees, and the presi- 
dent of that board of trustees was a Baptist. And I understood that 
a majority of the board of trustees were also Baptists. That board 
of trustees was temporarily suspended last winter. 

Mr. Johnson. For what purpose ? 

Doctor Phillips. The statement that was made to the president's 
council when we were asked to vote upon it was that the board of 
trustees of the university thought they could administer, for the 
time being, the finances of the university and all its dependent schools 
under one board better than under several boards. 

Mr. Kahn. For the time being. Why did they go back to the 
other condition? 

Doctor Phillips. As I recall the resolution, or the act of the board 
of trustees, it was temporarily suspended. Unfortunately I haven't 
the words. 

Mr. Johnson. What salary is paid to the president ? 

Doctor Phillips. He is supposed to get $6;000 per year, sir, but 
we can not, from the treasurer's report for 1909, get any statement 
ol what anybody gets. In the old reports we- used to have state- 
ments showing what everybody got. 

Mr. Johnson. They no longer state the salaries paid ? 

Doctor Phillips. No. 

Mr. Wiley. Is there, to your knowledge, any sectarian teaching 
there ? 
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Doctor Phillips. I could not answer that question; I am not 
sufficiently familiar with what is going on in the college to have 
knowledge. 

Mr. Wiley. But during your connection with it ? 

Doctor Phillips. I meant that. I was not in close enough con- 
tact to know that. 

Mr. Peabre. I understand you to say that the university is now 
operating under the charter of 1821 ? 

Doctor Phillips. As amended by several other acts. 

Mr. Pearbe. Did they not amend the charter in 1904 or at some 
date close to that ? 

Doctor Phillips. In 1898, as I recall. There have been several 
amendments, but the important one was in 1898, as I recall it, in which 
the old clause that said tnat no distinction should be made on account 
of anv religious belief Was repealed and the board of trustees and 

E resident were made to consist of Baptists; that is, a majority of the 
oard and the president were to be Baptists. 

Mr. Pearre. When was that? 

Doctor Phillips. In 1898, I think. 

Mr. Pearbe. Has there been an amendment since then ? 

Doctor Phillips. In 1904, January, I think, the charter was again 
amended, striking out the requirement in regard to the president being 
a Baptist and the majority of the trustees being Baptists and author- 
izing, among other tmngs, a change of name or the university. 

Mr. Pearre. Then, Doctor, to be accurate, so far as the university 
is concerned it is not a sectarian institution ? 

Doctor Phillips. So far as the university is concerned, it has the 
same charter as was originally enacted. 

Mr. Pearre. With the amendments which provided for its being 
a sectarian institution? 

Doctor Phillips. It goes back to the same charter. There is 
nothing to prevent it from beii^ a sectarian institution. If it was 
sectarian from 1821 to 1898, it could have been from 1805 to the 
present time. 

Mr. Pearre. In 1904 that provision was repealed ? 

Doctor Phillips. The provision regarding tne president and board 
of trustees being Baptists was repealed, but it went back to the old 
provision. Unofer the old provision the imiversity was regarded as 
a Baptist school. 

Mr. Kahn. Is there anything in the charter which made it a 
Paptist school? 

Doctor Phillips. Nothing at all. Simply that it was organized 
by the Baptis ts, carried on by the Baptists, that is all. 

Mr. Kahn. Were these amendments that you speak of enacted by 
Congress ? 

Doctor Phillips. They were, sir. 

Mr. Wiley. They are all here in these reports; I have them. 

The Chairman. How many students has the George Washington 
University to-day. ? 

Doctor Phillips. At my last connection with it, it had in the 
neighborhood of 1,300. 

The Chairman. What is the length of the medical course ? 

Doctor Phillips. Four years. 

The Chairman. What is the length of the law course ? 
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Doctor Phillips. Three and four years, according to the time that 
the student has togive. 

Mr. Johnson. TVnat is the tuition of the . medical and the law 
courses ? 

Doctor Phillips. One hundred and fifty dollars a year in the 
medical course, and I think the law school was reduced to what they 
call $10 an hour. If a man took ten hours a week, he paid $100 or 
twelve hours a week $120, twelve being the maximum number. It 
is what is known as the *' lecture" hour. 

Mr. EAhn. What are the tuitions in the various colleges that com- 
prise the university ? 

Doctor Phillips. I could not give you that. They are stated 
fully in the catalogue. But they vary under the hour svstem, from 
about $10 an hour for the first two or three hours, and after that if a 
man takes more than three hours he gets a reduction, so as to make a 
man studying for a baccalaureate degree pay somthing in the neigh- 
borhood of $150 per annum. 

Mr. E[ahn. Are there any free scholarships ? 

Doctor Phillips. There are some in the medical school — that is, 
they give tuition free — and there are some in some of the other 
schoob, but I don't know much about them. 

Mr. Kahn. Approximately how many ? 

Doctor Phillips. Oh, I suppose about 15 or 20 — ^probably 20 
would be nearer. 

Mr. Kahn. The tuition fee to which you refer is purely a tuition 
fee and does not pay for any books ? 

Doctor Phillips. No books at all. The tuition — ^you will find 
that in the catalogue — there are laboratory fees, library fees, ma- 
triculation fees. But the tuition fees are supposed to pay entirely 
for the tuition, the laboratory fees for the material used in the 
laboratories, and the library fee is $2 for the use of the library. 

Mr. Kahn. When all of those fees are paid it costs considerably 
more than $100 or $120, the amount of which you spoke? 

Doctor Phillips. In the medical school the student has to pay 
$157 in his first year, $152 in his second and third year, and $162 in 
the fourth, or the graduating year. I can not give you the figures of 
the other schools. 

Mr. Kahn. Do you know of any other college or university that 
receives the benefits of the Morrill Act where the tuition fee is as lai^e 
as that ? 

Doctor Phillips. I confess that I know nothing about the Morrill 
Act as applied to any other school. I have not been interested in that 
phase of it at all. 

Mr. Borland. Doctor, this report of the university dated August 
31, 1909, is the last report, is it? 

Doctor Phillips. Tnat is the last report; yes. 

Mr. Borland. I notice under this report that there is a total deficit 
of $73,640.06, and that is met by borrowed money, $47,000; transfer 
from Corcoran fund, $18,642.50, and sales of real estate, $8,122.63. 
Do you understand by; that that this borrowed money, the $47,0©0, is 
a fresh loan made during that current year ? 

Doctor Phillips. I understand so. 

Mr. Borland. And you understand that that $18,642.50 is prac- 
tically another loan taken out of the Corcoran endowment fund? 
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ioid the sale of the real estate is a part of the permaneait assets of the 
university that have been parted with and the nioney used ? 

Doctor Phillips. That is the understanding that I have. 

Mr. Borland. That makes a total of more than $73,000. I notice 
that a part of the expenses of the university is the interest on the 
bonded and the floating debt, $20,825.28. Do you know what the 
bonded and floating debt is ? 

Doctor Phillips. There is one lai^e debt of $450,000 that was 
bonded that I know of. The other I know nothing of. 

Mr. BoBLANB. That would indicate a bonded and floating debt of 
about a million dollars ? 

Doctor Phillips. It is pretty hard to tell. That is just exactly 
what I am interested in, in knowing just what the actual state of the 
university is. We have to guess at it. 

Mr. Borland. Was any statement made to your ahimni body at 
the time the president appealed to you for this $2,000,000 as to what 
their debts were — what they were comprised of ? 

Doctor Phillips. I never heard of any such statement. The only 
statement I have been able to get regarding the indebtedness of the 
university was from the report of the president published by order 
of the board of trustees under date of November 10, 1908, and the 
report of the treasurer for 1909; also this sheet that I have, a report 
wnich I am told came from the treasurer's report for the year 1908. 

Mr. Borland. A few moments ago you saia that if the university 
paid its debts and cleaned up now, you thought the net value of the 
assets would be about $400,000. 

Doctor Phillips. It would be under that; $400,000 or under. 

Mr. Borland. You are assuming that they would pay off this 
bonded and floating debt ? 

Doctor Phillips. Yes, sir. 

Mr. Borland. And that they would then have net assets to the 
value of about $400,000 ? 

Doctor PttiLLiPS. Yes. 

Mr. Borland. Have you any figures upon which you base that, or 
is that just your general estimate? 

Doctor Phillips. I base that upon figures that I took from the 
treasurer's report. If you will take the assets as given by the 
president and anal^fze tnem, and put valuation on the real estate — 
such as real estate is selling for — ^that will reduce his valuation con- 
^iderabl]^; and taking the debts that we know are outstanding and 
subtracting the net valuation, we get a residue of about $400,000. 

Mr. Wiley. There was an item of about $20,000 that was carried 
over. It does not appear in the statement from which it was supposed 
to have been carried, and the committee might be interested in know- 
ing about it. 

Doctor Phillips. The report of the president under date of Novem- 
ber 10, 1908, on p^e 14 of the copy which I have, after enumerating 
the deficit, which I just read to tne eomimtteci a while ago as being 
$97,888.21, goes on to say: 

This deficit was paid out of the general funds of the university, excepting the balance 
shown below, earned over into th^ fx^s^nt year. The treasurer's rep^t of the budget 
for the present ^ear, 1908-9, shows the following general results: Total expenses on 
present approjHiations, |250,484. Total income Soija. all sources, $170,452.27. Deficit 
in the budget, present year, $80,031.73. Carried over from the previous year, 
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$21,502.92. Total to be provided for, $101,534.66. To meet these maturing obliga- 
tions the university has cash in bank and liquid assets valued at 178,622.58. Excess 
of current year's liabilities, |22,912.07. 

In the treasurer's report for 1909 — this item that I just read was 
simply the estimate as to what it would be — ^I do not see any note 
made of this item of $21,502.92 carried over from the previous year. 

Mr. Johnson. Doctor, do vou know whether or not the manage- 
ment of the institutioi^ had the right to encroach upon the principal 
of the Corcoran fund, or did they have a right smiply to use the 
income from it ? 

Doctor Phillips. I have never seen the original deeds, but the 
impression has been with us, the alumni and the faculty, that that 
was a sacred trust and not to be touched, only so far as the income 
was concerned. 

Mr. Johnson. Is there anyone residing in this iastitution per- 
manently? 

Doctor Phillips. No; there are no buildings occupied by any of 
the professors. The janitors and persons of that sort may reside in 
some of the rooms of the buildings. I know that they do iq some of 
the buildings. Of course, in the hospital the hospital staff are 
residents of the building. 

Mr. Borland. Doctor, you say that about a year ago there was 
a shake up in the faculty of the university and some professors were 
let out, and your resignation was at that time, was it ? 

Doctor Phillips. 1 was dropped at that time. 

Mr. Borland. Do you understand that that was iq the interest 
of economy? Was there any plan inaugurated toward reducing the 
expenditures ? 

Doctor Phillips. President Needham says somewhere id one of 
his reports that it was necessary. I will read from his ''final word:" 

In regard to the pensioning of teachers, so far as I understand it — 

This has reference particularly to the professors who were placed 
on the Carnegie fund pension list — 

it has always been construed where a pension system existed that when a pro- 
fessor has become entitled to a pension, either by length of service or by see limit, 
he has the right to retire voluntarily at any time, andf the university has the equal 
right to retire him when, for any cause, it seems expedient to do so. In the recent 
action it became necessary to reduce the expenses about $25,000, and to distribute 
that retrenchment among each of the departments of the imiversity. Of necessity 
the services of some of the teachers had to be dispensed with, and in selecting the ones 
to be retained, all things being equal, it was natural to retain those who were 
thoroughly in harmony with the general plans and development of the imiversity. 

Mr. Johnson. Doctor, in dropping that number of professors, 
was the attendance decreased accordmgly? 

Doctor Phillips. We think so, sir. The attendance has fallen oflP 
a ereat deal in some of the schools. 

Mr. Pearre. Doctor, are you pursuing your profession now ? You 
are a physician, are you not? 

Doctor Phillips, i am a physician, sir. 

Mr. Pearre. Have you been cut out of the pension fund ? 

Doctor Phillips. No; I was not eligible under the Carnegie Fund. 
I was simply cut out of what I was paid as dean of the medical school. 

Mr. Kahn. Do jtou know why the name was changed from the 
Columbian University to the George Washington University ? 

38885—10 2 
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Doctor PHILX.IPS. We were told that if we changed the name, the 
George Washington Memorial Association would erect a building for 
us, an administration building, to cost $500,000; in other words, we 
would get buildings to the vduation of $500,000 if we changed our 
name. 

Mr. Eahn. Did you get them ? 

Doctor Phillips. No, sir. 

Mr. Kahn. Are the students who attend there largely residents of 
the District of Columbia; that is, permanent residents? 

Doctor Phillips. I should say not. Lai^e numbers register as 
from the District of Columbia, but I do not believe they are permanent 
residents of the District. I shoidd judee that about one third might 
be classed as permanent residents of the District, and two*thirda as 
men who had come here to the District, and may, or may not, become 
permanent residents. 

Mr. Pearbe. What was your salary. Doctor? 

Doctor Phillips. I received $3,000 a year, sir. 

STATSHEVT OF MB. H. T. DOMEK, OF WASHIHGTOS, D. C. 

Mr. Kahn. Mr. Domer, what is your profession ? 

Mr. Domer. Real estate. 

Mr. Johnson. Will you please make such statement as you desire 
to the committee, and after you have done so we will probably wish 
to ask you some questions. 

Mr. Domer. I was asked late yesterday afternoon to appear before 
the committee, and no special line of inquiry was named m the letter. 
I expected rather to be drawn out than to make any statement, 
especially as I have no facte at my command. However, I supposed 
that the reason I was asked to appear was because of the fact of my 
being a member of an investigating committee appointed by the 
alumni of the university. That is the basis upon which I supposed 
you wished to work. If there are any questions along that line I 
would be pleased to answer them. 

Mr. Kahn. Just tell us what you discovered in the course of your 
investigation. 

Mr. Domer. I should say, at the beginning, that the graduates 
were aroused by the dismissal of professors from the university, and 
by the action of the Carnegie Foundation striking oflf the university 
from its list of beneficiaries. After that action was taken a number 
of the members of the alumni association signed a paper requesting 
the executive committee of the association to call a special meeting 
for the purpose of considering the situation. For some reason 
unknown to any of us, such a meeting was not called. Later, an 
independent meeting was called by the graduates at large without 
respect to any alumni association of the university. At that inde- 
pendent meetmg, which was very largely attended, action was taken 
appointing an investigating committee of seven to make such inquir- 
ies into the affairs of the university as seemed fit. That conmuttee 
was composed of A. S. Worthington, chairman, J. J. Darlington, 
Rev. Mr. England, Col. M. M. Parker, Dr. T. N. McLaughlin, Dr. H. 
T. A. Lemon, and myself, representing the main departments of the 
university, the law department, the medical department, the college, 
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the graduate school, and consequently a fairiy representative com- 
mittee. That committee met, organized, and at several meetings 
adopted a general plan of investigation. It was deemed best by the 
committee to confine its work entirely to the financial condition of the 
university, ignoring altogether any controversy with regard to the 
professors or educational processes. We considered ourselves, as lay- 
men, incompetent to deal with any policy of university management. 
We did feel competent, however, to take up the business side of the 
question, and that, therefore, was the decision. Some data was 

fathered. Nothing definite nor final has been done for this reason: 
*he members of the committee, those composing the independent 
meeting of the alumni, were all loyal members of the university, the 
graduate body. The agitation concerning the Morrill bill was started 
more than a year ago. It was dropped at the time of the dismissal 
of the professors and the action on the Carnegie Foundation, to be 
resumed at this present session of Congress. This matter, therefore, 
has been current since the beginning of the year, and the inTestigating 
committee of graduates deemed it wise not to take final action at this 
time for fear of endangering the chances of the university under the 
Morrill Act. That is the present situation. 

Mr. Kahn. You say that vou gathered some data. From what 
source did you get the data that you gathered ? 

Mr. DoMER. We received the several reports from members of the 
committee, two of whom have served on the board of trustees, Mr. 
Darlington and Mr. Parker. 

Ifr. Kahn. Is that committee of investigation still in existence ? 
When was your most recent meeting ? 

Mr. DoMfiR. I should say about the beginning of the year. 

Mr. Kahn. Four months ago ? 

Mr. DoMER. Yes. 

Mr. Kahn. How many members of that committee were present 
at that meeting ? 

Mr. DoMER. Five. 

Mr. Kahn. Five out of seven ? 

Ikfr. DoMER. Five out pf seven; yes. 

Mr. Kahn. Was it then that you concluded not to take any 
further steps for fear of endangering the chances of the university 
under the Morrill Act ? * 

Mr. DoMER. That was not the time the question was first brought 
up. It was informally decided then, and by conference later^ without 
fcny meeting of the committee; leaving it entirely to the chairman 
to call a meeting when he deemed fit. 

Mr. Kahn. So that your committee stands adjourned subject to 
the calj of the chairman ? 

Mr. i)oMER. Yes, sir. 

Mr. Borland. Mr. Domer, you understand that the last deficit was 
about $73,000, don't you ? 

Mr. DoMBR. No. 

Mr. Borland. Have you not examined the last report? 

Mr. Domer. I have not. 

Mr. BoRLANP. Do you understand the approximate amount of the 
MorriH fund f 

Mr. Domer. $40,000, I judge. 
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Mr. BoELAND. And if the university were successful in g;etting that 
Momll fund, it ought to apply the entire $40,000 to certain specified 
courses; that is your understanding, is it not? 

Mr. DoMER. That is my personal understanding. 

Mr. Borland. Does not that still leave untouched the business 
question of providing for any deficit in the present current expenses 
of the university?! In other words, is the work of vour committee 
necessarily bound up with their success in obtaining the Morrill fund t 

Mr. DoMER. In this way, that the benefits received from the 
Morrill fund would benefit the university as a whole, liberating I 
should say funds from the departments involved for the use of other 
departments of the university. 

Mr. Johnson. If I understand you correctly, your committee is of 
the opinion that you stand a better chance to ^et this Morrill fund by 
withholding the financial condition of the institution rather than by 
exposing it ? 

Mr. DoMER. I am not authorized to state for the committee. It is 
currently supposed that agitation of any kind, whether we should 
support or wnether we should dissent from the financial statement of 
the trustees, would bring into jeopardy any action by the present 
committee of Congress. 

Mr. Johnson. Jk it not your opinion that if an investigation and 
report showed a successful management of the affairs of the institu- 
tion, that that would help to procure this fund rather than to hurt it ? 

Mr. DoMER. It would. 

Mr. Johnson. Then why not go ahead with the investigation and 
make the report, if the financial affairs are well conducted ? 

Mr. DoMER. For the reason that reports from various sources 
would indicate that the financial condition would not be favorably 
reported by the committee. 

Mr. Johnson. Your committee anticipates from what information 
you have that the report would of necessity be bad ? 

Mr. DoMER. Based entirely upon — ^not entirely, but largely — ^upon 
hearsay, and the personal statements of various parties involved in 
controversy with the university; for that reason not based upon 
any actual knowledge of the books of the university. 

Mr. Johnson. Have you seen any of the books of the university ? 

Mr. DoMER. No. 

Mr. Johnson. Have you asked to see them ? 

Mr: DoMER. Yes. 

Mr. Johnson. Were you given permission to see them, or were you 
denied permission ? 

Mr. DoMER. We were not given permission. 

Mr. Kahn. What do you mean by that ? 

Mr. DoMER. I mean by that that we were not absolutely refused. 

Mr. Kahn. Were you put off with excuses ? 

Mr. DoMER. We were advised that an officer of the board of 
trustees could not allow the books to be examined except by official 
action of that board, which has not been taken. 

Mr. Eahn. Who advised you to that effect ? 

Mr. DoMER. The president of the university. 

Mr. Johnson. Did he evince a disposition not to let you see the 
books ? 
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Mr. DoMER. A letter was written by the chairman o^our com- 
mittee asking for information. To that letter a reply was received 
from the president, stating that he would be verjr glad to render 
such assistance as he could, but stating also that it would require 
official action by the trustees before the information could be given. 

Mr. Johnson. Did he follow up that expression of gladness to let 
you see the books by asking the board or trustees to submit those 
Dooks to you ? 

Mr. DoMER. We have heard nothing from him. 

Adjourned at 12 o'clock, noon. 
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Committee on the District of Columbia, 

Saturday April 2S^ 1910. 

The committee was called to order at 10.40 a. m., Hon. Samuel W. 
Smith 7chairman) presiding. 

The Chairman. The committee will be in order. Is it desired that 
Doctor Folkmar shall be heard jBrst? 

Mr. WiuEY. I wish to make a statement to the committee before wc 
go on with the hearing which I think will put our position right. 

At the banquet last night, referring to this investigation, Justice 
Harlan is reported to have said : 

There are a few men who, like certain animals that burrow under the 
ground — ^l don't know what you call them, but some of them seem to have en- 
tered the Halls of Congress — have made criticisms of this institution. But I 
am of the opinion that the university will come out all right. 

I do not know whether the justice, in his natural-history statement, 
refers to the Members of Congress of this committee or to our wit- 
nesses, but for that matter I care not. What I take exception to is 
his final statement, if applied to this committee : " That the object of 
this investigation is to criticise the George Washington University." 

I stated at the outset of this investigation, and reiterated it at the 
present time, that the object of this investigation, and the only object, 
IS to ascertain the truth regarding the financial status of the George 
Washington University; and if there is the least sensitiveness as to 
this investigation, I consider that all the more reason why we should 
press it to its fullest extent. 

The Committee on the District of Columbia frequently comes under 
criticism from its residents, and, while it is one of the hardest work- 
ing committees in Congress, receives slight credit for all its labors. 
In that connection I wish to call attention to another statement made 
last Sunday in a sermon by the Rev. Wilbur E. Crafts, superintend- 
ent and treasurer of the International Eeform Bureau — I believe in 
giving names. If I have a man's name I don't say " a certain per- 
son," but I call him by his name — in which he accuses the Speaker 
of packing the House committee, by which he means the District 
Conmiittee, so that no bill seeking to protect the Sabbath, or aiding 
the cause of temperance would ever be reported to the House for 
action, and this would be the committee which would report it. 

It is a great pity that the reverend gentleman did not ascertain 
the facts tof ore making this statement, which I publicly criticise as 
unqualifiedly false and an insult to the intelligence and reputation 
of every member of the District Committee. 

Personally, I may say that I asked the Speaker not to put me on this 
committee. Knowing the hard work engendered and the little praise 
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which would come from it, and during my four years' experience on 
the committee he has never even asked my opinion on a single subject. 

I therefore call upon the Rev. W. E. (Jrafts, through the press, 
to either prove his statement or publicly retract it ; and silence on his 
part will naturally lead to the conclusion that either he can not prove 
the one, or is not man enough to retract the other. 

I wanted that to go into the record, because I am very tired of 
having all sorts of insinuations made by people without any founda- 
tion. I do not refer at all to the statement made by Justice Harlan, 
but in making that statement I refer to the gentleman that I had 
just previously named. 

Dr. BiCHARD D. Harlan. I did not require the courteous assur- 
ance just given me by Mr. Wiley that, in practically all he has said 
this mornmg, and especially in the last half of his statement, he had 
in mind the other gentleman named by him and not Justice Harlan. 

But in regard to the words which the morning papers attribute to 
my father, and especially in view of the headlines in those papers, I 
am sure my father would wish me to say that nothing was further 
from his thoughts than to criticize any member of this committee or 
of Congress itself, in respect to the resolution now before you. The 
university occasion last ni^ht was a kind of family affair anyhow, 
and ite proceedings were not supposed to be given in the public press; 
but if there had been an accurate report of the statement actually 
made by Justice Harlan, it would have been evident to all that the 
statement quoted by Mr. Wiley had no reference whatever to any 
Member of Congress. 

The Chairman. I understood that Doctor Folkmar wished to be 
heard this morning. Do you wish to be heard now. Doctor? 

Doctor Folkmar. I am only here by request, upon invitation, and 
did not know that I was to ble expected to say anything, and there- 
fore I would prefer to answer any questions that the members of 
the committee might wish to ask me. I know very little about the 
university. 

Doctor Needham. We would like to hear what the lady has to say 
before we make any statement, Mr. Chairman. 

The Chairman. Yes ; I supposed that you would rather hear what 
it is desired to say on the other side before making answer. 

Doctor Needham. We are here to hear what others would like to 
say, and then we will be glad to make reply. 

The Chairman. Doctor Folkmar, if you have anything that you 
wish to say, we will hear you now. 

STATEMENT OF DS. ELNOBA C. FOIEUAS, OF WASHINGTON, D. C. 

The Chairman. Will you please. Doctor, give your full name to 
the reporter. 

Doctor Folkmar. Elnora C. Folkmar. 

I wish to say that I do not know what I am expected to state. I 
simply received an invitation to be present at this investigation yes- 
terday; but before my name had been reached the noon hour had 
arrived, so that I am somewhat in the position of those who were 
here yesterday — open to questions rather than having a deJBnite state- 
ment to make. 
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The Chairman. Pardon me for a moment, but would you like to 
proceed for a few moments before questions are asked ? 

Doctor FoLKMAR. I prefer to have questions, because I really do 
not know just what is expected of me. 

The Chairman. Are there any members of the committee who 
desire to ask the lady any questions ? 

Mr. Borland. What is your connection with the university? 

Doctor FoLKMAR. None whatever. I *am a graduate of the uni- 
versity. 

Mr. Borland. What facts have you bearing upon this investiga- 
tion; any? 

Doctor FoLKMAR. Only as I can refer to things from the reports. 
I have studied the treasurer's reports very carefully, and I have 
studied the bulletins of the university. 

Mr. Borland. Those reports are already in evidence, are they not? 

Doctor FoLKMAR. Part of them. 

Mr. Borland. Have you additional reports other than those that 
were referred to yesterday by Doctor Phillips ? 

Doctor FoLKMAR. I think I let my copy out of my hands this 
morning. Mr. Wiley, have you the copy of the Senate hearings? 
[Mr. T^ley hands paper to Doctor Folkmar.] 

On page 60 of the Senate hearings there are some details which 
were not put in evidence yesterday, simply citations from statements 
by Presioent Needham and others in various publications issued by 
the university. 

The Chairman. You may put them in the record. 

(Following are the statements referred to :) 

1. From a " Statement of net receipts and expenditures " from the treasurer's 
report for 1907-8, "prepared for and approved by the finance committee," 
October 13, 1908 : 

Deficit as stated above $97, 888. 21 

Met as f oUows : 

Proceeds of sale of Cutler House 14, 300. 00 

Borrowed from building fund $15, 000. 00 

Borrowed from Corcoran fund 52, 000. 00 

Borrowed from banks 13,000.00 

80,000.00 

Difference of cash balance August 31, 1908, over September 1, 1907— 3, 588. 21 

Total - 97, 888. 21 

Note.— During the fiscal year 1907-8 obligations of former years 

were paid amounting to 9, 493. 11 

Extraordinary repairs and constructions were made amounting to__ 8, 328. 82 

Actual loss applicable to education 80, 066. 28 

• Total 97, 888. 21 

2. Report of President Charles W. Needham to the board of trustees, Novem- 
ber 10, 1908, page 15 : 

"It is apparent that the university can not go forward on its present policy 
of advanced work, with increasing numbers of students, without a provision for 
the annual deficit. The liquid funds of the university will be exhausted this 
year." 

3. From the George Washington University Bulletin, June, 1908, President 
Needham's commencement address, page 4: 

" When one year ago we were compelled to choose between using the avail- 
able funds of the university for a site, or putting so much of the funds, which 
could be thus properly used, into additional teachers and maintaining the policy 
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of advance in educational work which had been adopted, we chose men and the 
maintenance of our new educational life." 

4. From the George Washington Bulletin, convocation number, March, 1909, 
President Needham's report to the board of trustees, page 25. After quoting the 
Senate bill No. 530, introduced March 25, he says : 

" The obtaining of this annual appropriation is of great importance to the uni- 
versity. Its passage means in time an appropriation equivalent to the interest 
on $1,250,000 of endowment." 

5. From statement of President Needham regarding the plans and work, June 
21, 1909, page 12 : 

" Of the foregoing assets the productive investments in 1900 amounted to 
$223,509.65. In 1908 they were $127,740.91. This change in the productive 
assets was caused by the drain upon the funds occasioned by the increase in the 
cost of maintaining the university. The contributions toward the current ex- 
penses were insufficient to meet the annual deficits, and these funds, which were 
properly applicable, had to be used to pay the salaries and current expenses or 
close the doors of progress. 

" We need to secure for the expenses next year, 1909-10, $55,000 (exclusive of 
existing loans for this year's deficit) to keep the university going on its present 
plans. This budget has been approved by the board, and if the money is not 
provided it will again have to be paid out of existing assets. It is apparent 
that this process of meeting annual deficits out of the assets can not go on very 
long. The university must have financial support. If Congress will give to the 
District of Columbia the same consideration that it gives to every State and 
Territory and Hawaii and Porto Rico by extending the benefits of the Morrill 
Act to the District, and designate this university to receive the money, the appro- 
priation would pay a little over half the deficit next year." 

6. From report of the treasurer for the year ending August 31, 1909, page 8, 
it appears that — 

The deficit for this year was - ^- $73, 640. 06 

Met by borrowed money $47, 000. 00 

Transfer from Corcoran fund 18, 642. 50 

Sales of real estate 8,122.63 

73,165.13 

It further appears on the following page (9) that all that is now left of the 
original Corcoran endowment fund, $210,000, which yielded an income of $10,000 
a year, is a promissory note, secured by deed of trust on part lot 27, square 
159 (President Needham' s residence), for $16,000 at 4 per cent interest, and 
therefore yielding an income of only $640 per annum. It is now called the 
" Corcoran fund," the " endowment " being dropped. For former name see 
" Reports prior to 1900," e. g., " President's annual report," 1897-98, page 29. 

7. From "Historical Catalogue of the Columbian University," 1821-1891, 
page 13, published in 1891 : 

" In 1872 he (Mr. Corcoran) offered an estate near the city on condition that 
$100,000 additional should be raised for a permanent endowment." 

Doctor FoLKMAR. There are some additional details upon the 
points that were brought out yesterday, to be found on page 59 of 
those hearings, concerning President Iseedham's house. It might be 
just as well to have the reference made in your report. 

The Chairman. Those may be inserted in the hearings. 

(Following are the statements referred to:) 

MEMORANDUM. 

(1) November 30, 1906: 1710 N street NW. Sold by trustees of private 
estate to C. W. Holmes, as trustee for the George Washington University ; con- 
sideration, $10 and assumption of a trust of $5,500. See liber 3056, folio 64, 
land book, recorder's office, District of Columbia. 

(2) December 10, 1907: 1710 N steet NW. Sold by C. W. Holmes, as trustee 
of the George Washington University, to C. W. Needham and wife, considera- 
tion nominal. See liber 3056, folio 64, land book, recorder's office. District of 
Oolumbia. 

(3) December 10, 1907: Deed of trust to C. W. Holmes and John B. Lamer, 
trustees [of what?], on 1710 N street NW., by Needham and wife, to secure 
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Chas. B. Marsh, $16,000 [for what?] at 4 per cent, acknowledged as justly due 
Marsh by Needham and wife. (Deed not recorded till January 16, 1908.) See 
liber 3130, folio 133, land book, recorder's office. District of Columbia. 

(4) January 3, 1908: Release of deed of trust of the $5,500 noted hi the 
original sale to the university, November 30, 1906. -See liber 3130^ folio imme- 
diately following deed of trust in (3). 

(5) Report of treasurer of George Washington University tor fiscal year 
1908-9, page 9. The following is noted under " Productive property : " 

"Corcoran fund: Promissory note, secured by deed of trust on part lot 27, 
square 159; valuation, $16,000; income, $640." 

Note. — Part of lot 27, square 159, is premises 1710 N street NW., the private 
residence of President C. W. Needham. 

(6) Assessment books show that the total assessed valuation of 1710 N street 
NW., land and improvements, is $7,580. 

President Needham's explanation of this memorandum is found on 
page 73 of the same Senate hearing, and is as follows : 

The statement made that the university had loaned to me $16,000 at 4 per 
cent is not in accordance with the facts. The facts are as follows : 

In the fall of 1906 the question of my compensation as president and pro- 
fessor in the law school was considered and it was agreed [Why does he not 
quote from the minutes of the board?] that certain free money of the university 
fixould be invested in a house for the president. The property was selected, the 
cost price being $11,500. This property had to be changed and repaired, the 
cost of such changes being estimated at $3,500; $16,000 was appropriated for 
the purchase and refitting of the house. The property was purchased subject 
to a mortgage of $5,500, maturing in one year, and the title was taken by the 
treasurer of the university, who made the contracts for the repairs. After the work 
was begun it was discovered that there was a tile sewer under the house and 
that the plumbing could not be increased on account of the size of the pipes. 
It was necessary, therefore, to take out the old sewer and plumbing. This in- 
volved a heavy additional expense. It was found also that the heating appa- 
ratus was defective and inadequate, and a new heating plant had to be in- 
stalled, the result being that the repairs on the house cost very much more than 
had been estimated. After considering the matter and the desirability of some 
further Improvements [a detailed statement of these and their cost should be 
given] to be made, I sold a small place in the country and offered to furnish the 
university the remainder of the money needed, over the $16,000, to put the house 
in good order. This was done, and when the mortgage matured, in 1907, I 
furnished $5,500 to pay off the mortgage, making the total cost of the house 
amount to about $21,500. [Does it Increase the real value of property to pay 
off the mortgage on it?] After this was done it was thought best that the 
treasurer should convey the property to me to secure the $5,500 which I had 
furnished, and for me to give back a trust deed on the property for the $16,000 
advanced by the university, the university to have the right to dispose of the 
house at any time when It desired to do so and reimburse Itself out of the sale 
for the moneys It had advanced. Whatever balance was left would go to re- 
imburse me for what I had personally advanced. In the meantime I have paid 
the taxes and interest on the money supplied by the university for the use of 
the house. The Interest for the first year was 5 per cent; In 1907 It was 
reduced to 4 per cent. 

Mr. Borland. Doctor, you are an alumna of the George Washing- 
ton University? 

Doctor FoLKMAR. Yes, sir. 

Mr. Borland. How long ago did you graduate? 

Doctor FoLKMAR. Only a year ago. 

Mr. Borland. From the medical department? 

Doctor FoLKMAR. Yes, sir. 

Mr. Borland. Have you been a member of any committee of the 
Alumni Association? 

Doctor FoLKMAR. No, sir. 

Mr. Borland. The committee of investigation? 
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Doctor FoLKMAB, No, sir; I have never had the honor of being in- 
vited to an alumni meeting of any kind, and I do not know whether 
my name is enrolled upon the alumni lists or not. 

Mr. Borland. I haven't anything anything else to inquire about. 

Doctor FoLKMAB. There are q^uestions here that would come up 
later that I do not feel are pertment now, with reference to the in- 
come from students in various departments, and where the deficit 
occurs in each department. I do not know that you want them this 
morning. 

Mr. Borland. We would be glad to have you give the stenographer 
any of these reports that you think ought to be incorporated in the 
hearings; but inasmuch as we want to hear Doctor Needham, per- 
haps we should shorten it up as much as we can. 

Doctor FoLKMAR. I would like to refer again to statements made 
before the House Committee on Agriculture. Before the House 
Committee on Agriculture, December 10, 1909, Doctor Needham, the 

President, said : " We are carrying on our work * * * with a 
eficit * * * amounting to $55,000 ; * * * $41,037 of that is 
for this mechanic arts work. See page 9 of the hearings. On April 
8, 1910, the president said at an alumni banquet at Eauscher's : " The 
deficit this year is $55,000, and over $22,000 of it is for interest on 
its bonded and other debt. Its educational deficit, therefore, is only 
about $33,000." See Evening Star, April 8, 1910. This latter state- 
ment corresponds with the figures in the treasurer's report. The 
treasurer's report shows that of this $33,000 educational deficit, 
$13,697.10 is due to cost of instruction over fees in the political sci- 
ence department, $8,616.21 to the Columbian College, and $894.75 to 
the law department, a total of $23,202.06 to these three departments 
alone for deficit on instruction only. To this deficit for these depart- 
ments must be added the cost oi maintaining buildings and their 
share of the cost of administration. 

The cost of maintenance of the political science hall is given as 
$3,015. The cost of administration charged to the departments is 
not found in the treasurer's report for 1908-9, but I have a little 
sheet here that was published by the university the year before, which 
was prepared for and approved by the finance committee October 13, 
1908, which gives the cost of administration for these three depart- 
ments the previous year as $2,643.14. It would therefore seem that 
of the $33,000 deficit for education, over $28,800 is due to the de- 
partment of political science, Columbian College, which is the de- 
partment of science and arts, and to the law department. The treas- 
urer's report for 1908-9 shows that the income from the fees from 
the students from the department of mechanical arts are $19,324.80, 
and the expenditures for teaching of these departments to be $14,300. 
Thus it seems that the fees received from the students of these de- 
partments exceeds the cost of instruction by $5,000. The cost of the 
administration and maintenance of buildings of these departments 
is not available in the treasurer's report for 1908-9, but upon this 
little sheet referred to for 1907-8 this item amounts to $7,080.15. 
It would seem from these figures that the work of the mechanic arts 
of the university almost pays for itself at the present time. I was 
looking this morning in the report of the Commissioner of Educa- 
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tion to ascertain the number of teachers that are employed in the 
college departments proper — that is, the college of science and arts, 
engineering, architecture, and education — ^in other words, in the col- 
lege of liberal arts and the college of mechanic arts, if we may so call 
them. I find that the total number of teachers, professors, and in- 
structors employed in these departments is 49 ; that the total salary 
Said these teachers is forty-seven thousand seven hundred and odd 
oUars — call it $47,800. This is for all work of these departments. 
Not all of this work could be covered by the Morrill fund. The 
Morrill fund is not to pay teachers of foreign languages or history. 
I do not know how much the university pays for those teachers, but 
deducting whatever it does pay for the teacners of foreign languages 
and of history from this total of $47,800 there would be left a residue 
from the Morrill appropriation sufficient to pay all of the rest of the 
faculty in those two colleges and have enough left to establish more 
professorships, if I interpret the figures correctly. 

Now, I want to say that I personally would like to see the George 
Washington University become a great university. I have only 
given these figures because requested to do so, but I believe that if 
this investigation, which seems to have been brought about because 
of a doubt, a shadow of a doubt, which has been in the minds of the 
public for a year or more as to the financial condition of the George 
Washinffton University, shall prove that there is no ground for this 
doubt, that it will do more to promote the interests of the George 
Washington University than would the passage of the Boutell bm, 
for it would restore public confidence in business men, in educational 
circles, and among the alumni, and the result of such restoration of 
confidence would stimulate materially gifts to the university. On 
the other hand, if this investigation should prove that there are 
grounds for these doubts, it will be rendering a service to the people 
of the United States whose funds are proposed to be given to this 
university. In either case it seems to me only good can come from the 
investigation. 

Now, if there are any questions 

The Chairman. Are there any questions by any member of the 
committee? If not, we will now hear Doctor Needham. 

Doctor Needham. I think there are others to be heard on the other 
side, and I would prefer that they be heard 

Mr. Borland. I don't think that there is any other side to this 
matter. 

Doctor Needham. I understand there is an attack being made, and 
we simply want to hear it. 

Mr. Wiley. I don't think any attack is being made. We are simply 
desirous of getting at the facts. A great many assertions are bemg 
made in the papers, but that is something that we do not pay any at- 
tention to. We simply say that we want to know the facts. You can 
just as well go ahead and state the facts. Doctor, and if you want time 
later on to answer anything that may be said here hereafter, you 
may have that time. I want you to have a fair show. 

The Chairman. I suggest that you proceed. Doctor. 

Doctor Needham. I shall be glad, of course, to conform to the 
wishes of the committee. 
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STATEHEHT OF DB. CHARLES W. NEEDHAX, PRESIDENT GEORGE 
WASHINGTON UNIVERSITY, WASHINGTON, D. C. 

The Chairmak. Doctor, would you like to proceed for a little while 
without being interrupted? 

Doctor Needham. I should prefer to; yes. 

The Chairman. And when you are through with your statement, 
the committee may wish to ask you some questions. 

Doctor Needham. Very well. First, I wish to make a general 
statement. 

The university did not have, nor did I have, any notice of the hear- 
ing yesterday. I have just received a printed copy of the hearing, 
but have not had time to read it. 

I present a full and carefully prepared statement of the affairs of 
the university — educational and financial — ^wMch was submitted to 
the House Committee on Agriculture at a hearing in February. 
There has been no time to revise it, and therefore you will bear m 
mind that it is addressed to that committee. It contains all the facts 
which I understand this committee desires to have me present. I 
shall not go outside this statement except to answer any questions 
members of the committee may put to me regarding any matters. I 
shall be glad to answer all questions. 

I wish to say further that in accordance with its charter the uni- 
versity stands ready " at all times to open its books to the inspection 
and examination of the Attorney-General of the United States " 
whenever he may wish to make such an examination, either upon his 
own initiative, as permitted by the charter, or as specifically requested 
to do so by Congress. The trustees are also ready to furnish infor- 
mation at all tmies, when required by either House of Congress, 
" respecting their own conduct, the state of the institution, or its 
finances." There is nothing about the institution that the whole 
world, and especially the citizens of Washington, may not know. 
All we are anxious about is lest the effect of this resolution, especially 
if action thereon is seriously delayed, may be to postpone for another 
year the actual extension of the benefits of the Morrill acts to the 
young people of the District of Columbia. 

As correctly stated by the House Committee on Agriculture, which 
has probed this whole question to the bottom, the only institution 
prepared to give the instruction required by the Morrill acts and ask- 
ing to be designated for the purpose is the George Washington Uni- 
versity. By means of our college of engineering and the mechanic 
arts we have, at great expense and at no little risk, demonstrated and 
developed the local demand for work in the mechanic arts side of the 
double field covered by the Morrill acts. 

If this bill is not passed, we shall be compelled to abandon our 
college of engineering and the mechanic arts, which would be a griev- 
ous blow to the educational interests of the whole District. 

The giving up of that college would, of course, hurt the university, 
but the greatest losers by the postponement until next winter of final 
action upon the Gallinger-Boutell bill would be the young people of 
the District of Columbia. 

As the committee knows, the designation of the George Washing- 
ton University is only a temporary one and limited to three years by 
the terms of the bill as reported by the House committee. I may as 
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well say at once that the three years' limitation is entirely satisfac- 
tory to the university. If we can not continue to demonstrate to the 
people of the District and to Congress that it would be advantageous 
educationally and financially to continue to use our services, we do 
not deserve to act as the agent of Congress in administering this fund 
even for one year. 

You are also aware of the fact that by the terms of this bill we can 
not get a cent of this appropriation except upon the certificate of the 
Interior Department, and that there will be public officials upon our 
board to see that the Morrill appropriation is expended for me pur- 
poses required by the Morrill acts. 

In view of the three years' limitation and the strict supervision 
provided for in the bill, and especially in view of the full statement 
as to our financial affairs, with reference to the very matters that 
were made the basis of yesterday's attack upon the university, which 
has already been filed with the Senate and House committees in 
charge of this bill, and which I have brought here this morning for 
the purpose of presenting it to the Committee on the District of Co- 
lumbia, we sincerely hope that action upon the pending resolution, 
even if, under the circumstances, an affirmative action is thought 
necessary, will not be permitted to postpone the final action upon the 
GaUinger-Boutell bill beyond the present session. 

The statement which I now present is one which was read to the 
board of trustees, approved and authorized by them for presentation 
to the House Committee on Agriculture in connection with the hear- 
ing on February 25. It is therefore not mj statement alone, but it is 
the statement of the board of trustees officially, and is presented on 
their behalf. , 

Statement of Charles W. Needham, President of the George 
Washington University, in Behai^f of the Board of Trustees, 
Before the House Committee on Agriculture, Hon. Charles F. 
Sc»TT, Chairman. 

Mr. Chairman and Gentlemen of the Committee: 

By your permission, given at the sitting of the committee on Friday, 
February 25, last, I submit the following reply to the objectors to 
House l)iU No. 12343. This reply has been prepared by me in con- 
junction with the other trustees of the George Washington Univer- 
sity, has received their careful consideration and approval, and is 
Presented to your honorable committee by me, as president, on their 
ehalf. House bill No. 12343 is as follows: 

V 

a bill To amend ^n act entitled "An act donating public lands to the several States and Territories 
which may provide colleges for the benefit of agriculture and the mechanic arts," approved July second, 
eighteen hundred and sixty-two, and the acts supplementary thereto, so as to extend the benefits thereof 
to the District of Columbia. 

Be it enacted by the Senate and House of Representatives of the United States of America 
in Congress assembled^ That the act of Congress entitled "An act donating public lands 
to the several States and Territories which may provide colleges for the benefit of agri- 
culture and the mechanic arts," approved July second, eighteen hundred and sixty- 
two, and all acts supplementary thereto, be, and are hereby, amended so as to include 
in the terms and benefits of said act and supplementary acts the District of Columbia 
with the States and Territories, the intent being to make available for the District 
of Columbia the annual appropriations for the endowment, support, and maintenance 
of institutions giving instruction in agriculture, the mechanic arts, and the other 
subjects specified in the said act of Congress approved July second, eighteen hundred 
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and 8ixty-two, and a supplementary act approved Aueust thirtieth, eighteen hundred 
and ninety, and a supplementary act approved March fourth, nineteen hundred and 
seven, together with other acts heretofore passed providing for annual appropriations 
for such colleges. 

Sec. 2. That the Geor^ Washington University, in the District of Columbia, is 
hereby designated to receive the appropriations under said acts of Congress: Provided, 
That it shall carry on courses of instruction in agriculture and the mecnanic arts, and 
in the other subjects required of the state institutions receivii^ said appropriations. 

Sec. 3. That there shall be, and hereby is, annually appropriated, out of any monev 
in the Treasury not otherwise appropriated, to be paid to said university, in accora- 
ance with the provisions of said acts as hereby amended, the same sum or sums as 
is and may be hereafter allowed under said acts to each State and Territory, includ- 
ing the present year. 

Sec. 4. That the Secretary of Agriculture, the Secretary of the Interior, the Secre- 
tary of Commerce and Labor, and the Commissioner of Education shall be ex officio 
members of the board of trustees of said university, and an annual report shall be made 
to Congress regarding its educational work. 

THE DISTRICT ENTITLED TO THE FUND. 

As a result of the replies made by President James and President 
Thompson to the questions put to them by the chairman, some of the 
points heretofore made by the objectors to this bill are apparently 
eliminated. They no longer question the justice and propriety of 

? lacing the District of Columbia on a parity with the States, the 
'erritories, Porto Rico, and Hawaii, as respects the national annual 
appropriation intended to insure scientific and practical education 
or college grade to all persons under the jurisdiction of the United 
States. That the provisions of the Morrill acts should be extended 
to the District of Columbia may now, we think, be regarded as settled 
by the unaimous sentiment of all who have examined the matter. 

THE ONLY QUESTION REMAINING. 

This leaves for discussion in the closing argument the question. 
What institution in the District of Columbia Congress, as the local 
legislature of the District, ought to designate as the institution which 
is to receive this annual appropriation ? 

ONE COLLEGE IN THE DISTRICT 1:0 BE DESIGNATED. 

We say ^institution,'' not ^institutions.'' It is true that the origi- 
nal Morrill Act of July 2, 1862, which based the endowment on land 
grants, spoke of "the endowment, support, and maintenance of at 
least one college where the leading object shall be, without excluding 
other scientific and classical studies, and including militarv tactics, 
to teach such branches of learning as are related to agriculture and 
the mechanic arts." In the act of August 30, 1890, by which 
the national annual appropriation was established, and the Terri- 
tories placed on a pantv with the States, the evident purpose is to 
endow one college in each State and Territory so as to make it capable 
of fulfilling the purposes of the endowment. The only exception 
made by the act of 1890 is of cases where, prior to August 30, 1890, 
a state-aided college for colored persons had been established by a 
State and was then in receipt of a part of the MorriU Act fund. (We 
submit herewith copies of the Morrill acts as exhibits.) 

It is clear that the $25,000 annually given by the act of 1890 or 
the $50,000 annually given by the act of 1907 could not be used to 
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effect the purposes of the original Morrill Act unless it was given 
to one college in each State or Territory. Any other interpretation 
of the existing Morrill acts tends to dissipate the annual appropria- 
tion among many colleges and would result in a failure to attain the 
high object which Congress had in view when the system was 
established. 

THE DESIGNATION OF THE GEORGE WASHINGTON UNIVERSITY. 

The sole question therefore is whether Congress ought to designate 
the George Washington University as the institution in the District 
of Columbia to receive the District's share of this great American 
educational endowment. 

THE OBJECTIONS STATED. 

The objections urged are: First, that the university is a private 
corporation; second, that it is a sectarian institution; third, that 
its financial management is unsound; and fourth, that its edu- 
cational standards are deficient. A fifth objection which has 
been suggested here and openly urged by the objectors before Con- 
gress on other occasions is that the George Wasnington University 
stands in the way of their plan to establish a government-supported 
university in the District and ought therefore to be abolished. 

THE UNIVERSITY NOT A PRIVATE CORPORATION. 

To the first objection we reply that the George Washington Uni- 
versity is a semiprivate, semipublic corporation. We do not rest 
this statement whoUv on the proposition that it is a corporation for 
public and technically charitable purposes. Lawyers know that all 
educational institutions which are open to the public are classed in 
law, and especially by the decisions of the Supreme Court of the 
United States, in nearly the same category as public corporations. 
The funds given to them for educational purposes pass out of the 
control of the donors, are guarded by the otate, ana on dissolution 
of the corporation pass to the State as trustee. 

We do not wholly rest on this proposition as to the character of 
the corporation, for the charter of the George Washington University 
provides that the record of its financial and educational proceedings 
shall be carefully kept in record books, which records it expressly 
provides — 

shall at all times be open to the inspection or examination of the Attorney-General 
of the United States; and, when required by either House of Congress, it shall be the 
dut}r of said trustees to furnish information respecting their own conduct, the state of 
the institution, and of its finances, which shall or may be so required. 

Another provision of the original charter reads : 

That the constitution of the said college, herein and hereby declared and estab- 
lished, shall be, and remain, the inviolate constitution of the said college forever; and 
the same shall not be altered or alterable, by any ordinance or law of the said trustees: 
Providedy That it may be lawful for the Congress of the United States to revoke and 
repeal this act at any and at all times whenever they shall think fit so to do. 

In view of these provisions it seems clear that though Congress 
saw fit to give this institution the form of a private corporation, it 
regarded it as in some sense a pubhc institution of the District of 
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Columbia and reserved the power to watch over it and guard it, so 
that it might do the most good possible, and, at the election of Con- 
gress, to remodel it or to end its existence for any cause calling for 
such action in the interest of the pubUc welfare. In a very special 
sense we think we are right in saying that the institution is public 
as well as private. 

We append hereto copies of the several acts of Congress, etc., from 
the year 1821, which together form the^ charter of the university. 

EFFECT OF THE PENDING BILL UPON ITS STATUS. 

It should also be noted that the bill now pending and under con- 
sideration provides that four federal oiSicers shall be ex-officio mem- 
bers of the university board, and that annual reports shall be made 
to Congress. 

If Congress desires to give the university still more the character 
of a pubGc institution by providing that tne election of its trustees 
shall not be effective until approved by the local executives of the 
District, the trustees of the umversity will oflfer no objection. 

II. 

THE NONSECTARIAN CHABACTER OF THE UNIVERSITY. 

The second objection is that the university is sectarian. That it 
is not now sectarian in fact has been proved to you by the reading 
of the statistics showing the religious sentiments of the present mem- 
bers of the board of trustees and faculty. 

But it is suggested that there is nothing in the charter to safe- 
guard the present nonsectarian condition. It is asserted that the 
nonsectarian provision of the original charter did not and does not 
necessarily exclude the possibihty of sectarian control. This pro- 
vision of the charter is as follows: 

That persons of every religious denomination shall be capable of being elected 
trustees, nor shall any person, either as president, professor, tutor, or pupil, be refused 
admittance into said college or denied any of the privileges, immimities, or advan- 
tages thereof for or on account of his sentiments in matters of religion. 

So far as the board of trustees is concerned, this provision simply 
prevents any person from being treated as ineligible to election as a 
trustee on account of his religious creed, provided he is a person of 
*'a religious denomination." Should a candidate be proposed who 
is a person of any religious denomination and otherwise acceptable 
election could not be refused by the board on the ground of his par- 
ticular denominational affihations. If such a discrimination were 
made — and it would have to be in order to give control to any 
denomination — it would be a clear violation of the charter, for whicn 
the university could be called to account by the Attorney-Greneral 
or by Congress. 

Public sentiment has changed in the last few years and now it 
may be said to be a matter or very general agreement that the con- 
trol of great universities should be wholly public in character or 
through nonsectarian organizations. We beneve this public senti- 
ment voices the principle which is announced in our charter: That 
trustees should be religious men, but of any and all denominations. 
To sum up this point, if any trustee, or any nominating committee 
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of the board of trustees, should nominate a person of any reUgious 
denomination to be a trustee, and, if he should be defeated oj a 
majority of the trustees on account of his denominational affiliation, 
a condition would arise which would call for the intervention of the 
Attorney-General or of Congress. 

COLUMBIAN COLLEGE. 

Another objection under this general head is that a subordinate 
college has been organized in the university under denominational 
control. The amendment to the charter, act of Congress approved 
March 3, 1905, provides: 

Sec. 2. That by and with the consent of said university, colleges may be organized 
hereunder for the purpose of carrying on, in connection with the university, special 
lines of educational work in the arts, sciences, and liberal and technical knowledge, 
such colleges to be educationally a part of the system of the university, but upon 
independent financial foundations, and to this end an^ five or more persons desirous 
of associating themselves for the piurpose of establishing a college nereimder, may 
make, si^, and acknowledge before any officer authorized to take acknowledgment 
of deeds m the District of Columbia, and with the assent of the imiversity in writing, 
file in the office of the recorder of deeds of the said District a certificate in writing, 
in which shall be stated: First, the intention to organize a corporation imder this act 
and the assent of the imiversity thereto; second, the name or title by which the col- 
lege shall be known in law; third, the names of the trustees constituting the first 
board, and such trustees may be divided into three classes, the term of office of one 
class expiring annually; fourth, the manner of nominating and electing successors to 
said trustees; fifth, the branch or branches of literature, axts, science, liberal or tech- 
nical knowledge proposed to be taught; sixth, that the highest officer of said college 
shall be a dean, the dean and members of the faculty to be members of the educational 
councils o£ the university in accordance with the rules governing the university; 
seventh, that all degrees shall be bestowed by the university; eighth, that in all 
financial and legal responsibility the college shall be an independent organization. 

Upon filing such certificate the trustees named therein and their successors shall be 
a body politic, incorporated by the name and style stated in the certificate, and by that 
name and style shall have perpetual succession in association with the university, 
with power in the college to sue and be sued; plead and be impleaded; to acquire, 
hold, and convey property in all legal ways; to receive by gift, devise, or otherwise, 
and hold, control, and administer endowments and gifts of money and property there- 
after made to it for the maintenance of its educational work; to have and use a com- 
mon seal, and to alter and change the same at pleasure; to make and alter from time 
to time such by-laws, not inconsistent with the Constitution of the United States or 
the laws in force in said District or the laws of the university regulating the conduct 
of educational work, as may be deemed necessary for the government of the college, 
but said college shall not confer academic or honorary degrees; such college shall hold 
the property of the institution and all moneys and property conveyed to it by pur- 
chase, gift, conveyance, will, devise, or bequest solely for the purposes of the educa- 
tional work specified in said certificate; the trustees of such college shall faithfully 
apply all funas collected or received and the proceeds thereof belonging to the insti- 
tution, according to their best judgment, in purchasing lands and erecting buildings, 
supporting necessary officers, instructors, and servants, and procuring all equipment, 
educational and otherwise, necessary to carry on the work oi the college. 

The purpose of this amendment was to provide a plan for uniting 
the diflFerent movements for colleges in the city of Washington under 
one university organization, the imiversity to standardize the work 
by granting the degrees and providing upon what standards, of 
admission and work, degrees would be granted. This plan practi- 
cally follows that of Oxford and Cambridge, England, and the 
University of Toronto, in Canada. 

When the university became nonsectarian and changed its name 
under the provisions of the act of Congress, it desired to prevent the 
use of the old name '^Columbian'' by any outside organization, and 
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it also desired to show the most friendl;^ disposition toward the Bap- 
tist denomination and appreciation of its services to the university. 

There were no legal obligations created by donors to continue the 
denominational control or the imiversity. The only contributor 
during the period when its charter provided that it should be denomi- 
national — 1898 to 1904 — filed with the board a written consent that 
it should be made nonsectarian. The contributions in the earher 
history, when it was nonsectarian by its charter but sectarian in fact, 
were not conditioned upon its having a sectarian charter. However, 
as a recognition of the work of the denomination in the past the 
imiversity consented to the organization under the charter of a cor- 
poration to be known as ''Columbian College," with nine trustees, 
seven of whom were of the Baptist denommation. There was no 
provision in the charter that the college should be under denomina- 
tional control, but it was denominational in fact. 

The university then suggested that if the Baptist denomination 
would assume this organization and provide for its maintenance, hy 
endowment or otherwise, satisfactorily to the university, the um- 
versity, out of its free funds, would build upon its new site a class- 
room building and a dormitory building for tne college and turn over 
the control of these buildings to the trustees of the college. It was 
expressly understood that this was to be a college of liberal arts. 

It was also understood that the organization of this college should 
not prevent, in any way, the organization of like colleges by other 
groups or denominations in connection with the university. 

A very full statement of the whole denominational history is set 
forth in a report prepared by Mr. Joseph J. Darhngton, who was 
for some time a trustee of the university, and who was also chairman 
of the educational committee of the Columbia Association of Baptist 
Churches, submitted at the meeting in November, 1904, copy of 
which is presented with this statement. 

After several years of effort and failure to secure the cooperation 
of the Baptists in the maintenance of this ''Columbian College,'^ it 
was determined a year ago to suspend the use of the organization 
and name by the university in connection with its liberal arts work, 
and to carry on its undergraduate work of every kind under the 
direct control of the university board. In doing so the trustees 
announced that it was not their wish to withdraw from the position 
which the university had taken regarding Columbian College, but that 
its action was in the interest of economical administration of all its 
undergraduate work. 

We think we may say that it is not now considered probable by 
anyone that this organization will ever be revived for the purposes 
for which it was created, and that there are no legal obligations 
whatever existing on account of it. The action was taken in the 
broad spirit of equity and fairness, and it was demonstrated that 
what was ^tated wnen the trustees determined to make the university 
jionsectanan is true, namely, that the Baptist denomination would 
not support a college or university in Washington. This proposi- 
tion was taken opemy and in letters written by leading men of the 
denomination, without whose support a denominational institution 
could not be successfully maintained. 
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APPLICATION OF THE MORRILL FUNDS BY THE UNIVERSITY. 

Replying to President Jameses assertion that we intended to use^ 
the Morrillfunds to pay for work in English, mathematics^ languages, 
and other subjects carried on in the college of Uberal arts, we desire 
to say that every college of agriculture and the mechanic arts must 
teach these subjects as a part of its curriculum. The Morrill acts,, 
as construed by the Interior Department, provide that these subjects 
shall be taught. In arranging the work in the college of engineering; 
we provide that the students m that college shall take their work in« 
these general subjects under the professors in the college of artSw 
This is done in the interest of. good work and economy. The college^ 
of engineering is charged only with its share of this work, whichi 
makes the cost much less than it would be if the same work were^ 
maintained independently for that college. In accounting for thi» 
work to the Department of the Interior only such part of it can be 
charged as has been rendered to the students of engineering and 
agriculture. 

We append hereto copies of the instructions of the Interior Depart- 
ment under the Morrill acts. 

Mr. Borland. Was that statement printed in full in the hearings of 
the House Committee on Agriculture ? 

Doctor Needham. It has not been printed yet, but is to be printed. 
This part has not yet been printed. 

Mr. Borland. And it relates almost entirely to the claim of the 
university to participate in the Morrill fund ? 

Doctor Needham. Yes; and gives the financial statement. 

Mr. Borland. I believe the financial statement is the particular 
part that we are interested in. * 

Doctor Needham. Well, then, I can turn directly to that. 

The Chairman. We might have it all printed, however, but he can 
read only the financial part of it. 

Mr. Wiley. The question of the Morrill fund is not before u5 at 
all. Doctor. The only question before us is as to the financial status 
of the George Washington University. ^ 

Doctor Needham. Then I will turn to that part of the statement. 

Mr. Wiley. We might, after hearing that, all be in favor of the 
Morrill Act ; I don^t know. 

The Chairman. Before we proceed further, do I understand that 
the committee wants the whole report printed or only that portion 
relating to the financial statement ? 

Mr. Borland. I undersand that the other portion will be printed 
by the Agricultural Committee; so I do not think it is necessary to 
print it here. 

The Chairman. Very well, then, Doctor, you may read the finan- 
cial statement. 

Doctor Needham (reads) : 

THE FINANCIAL MANAGEMENT OF THE UNIVERSITY. 

Financial statements h&ve been published regularly every year showing- the 
condition of the university. It has long been recognized that the tmrtftutfon 
must preserve the status of a university and not merely that of a college in 
Older to serve the needs of the District. This status has been preserved fa 
the face of great difficulties. 

38885— PT 2—10 2 
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I might add to that that we have a paid auditor, Mr. De Caindry, 
who is a very able auditor, and who audits all of the accounts, who 
makes a statement of the endowment every year, and the treasurer's 
accounts are audited every month by him. 

Mr. Borland. Is he a public accountant? 

Doctor Needham. He is not a public accountant. He used to be 
an accountant in the government service. 

Mr. Borland. Is he connected with the university ? 

Doctor Needham. Only in the capacity as auditor. You will find 
his name upon the cover of the statement among the officers of the 
university as the auditor of the university. He is paid for that 
service, and has served since 1903 in that capacity. 

Mr. Borland. Does he make his examinations yearly ? 

Doctor Needham. He makes them, so far as the current expenses 
are concerned, every month — at the end of the month — and he makes 
an annual statement at the end of the year covering everything. 

Mr. Johnson. Who selected him ? 

Doctor Needham. The board of trustees. He was appointed as 
an officer of the university. He is very well known here. [Con- 
tinues reading :] 

PEOPORTION OF EDUCATIONAL EXPENSES PAID BY STUDENTS' FEES. 

One of the methods of determining whether a university is managed economic- 
aUy is to ascertain how far the tuition fees paid by students go toward paying 
for their education ; that is to say, what percentage of the educational expense 
is paid by the students' fees. No institution of higher learning can carry on 
satisfactory work upon these fees. There is a large margin of expense which 
must be taken care of by endowments, contributions, and state aid. The pro- 
portion of educational expenses paid by students' fees in this university is 
52.6 per cent. It is believed that this proportion, upon a fair comparison, equals 
or exceeds that of any other institution in the country doing similar work. 
In the cases which we have examined this proportion was apparently from 
25 to 51 per cent. 

BESOUBCES OF THE UNIVEBSITY. 

In the early history of the old Columbian College, founded in 1821 — which is 
the predecessor of the Columbian University and the George Washington Uni- 
versity — some errors, it has been recently discovered, were made in the endow- 
ment accounts; and in order to ascertain the precise amounts of all the endow- 
ment funds an examination Is being made of the records of that college from 
the beginning In 1821, and of the Columbian University and the George Wash- 
ington University. It Is confidently believed, however, that any errors which 
may still be discovered In these accounts will not have the effect seriously to 
change the amounts given below, and that the total of the endowments as shown 
in the following statement Is very near correct. 

Persistent efforts have been made by the trustees to provide an adequate en- 
dowment and to raise funds to meet current expenses. In order to meet 
extraordinary emergencies, however, and to maintain the life of the institution, 
the old Columbian College and its successor, the university, by order of the 
trustees, borrowed temporarily from some of the funds held In trust for gen- 
eral endowment purposes or for special purposes, and applied the amounts so 
borrowed to meet current educational expenses. 

As the amounts thus temporarily borrowed were charged by operation of 
law upon the net assets and are carried by order of the trustees upon the 
books of account as an Indebtedness of the general fund to the special funds, 
It has been concluded that the simplest way to present the present financial 
condition of the university Is to make up three tables of accounts, the first 
showing on one side, as assets, both the real and personal property which 
the university owns in its own right, and the real and personal property 
which is held by it as representing endowment and special trust funds ; and on 
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the other side, as liabilities, both the ordinary debit liabilities of the university 
and the amount of all endowment and trust funds, the second table showing^ 
the total resources of the university as made by adding this general balance 
to the amount of all endowment and special trust funds ; and the third showing 
the classification of the various funds which go to make the total resources. 

These accounts are made up as it is estimated the situation will be on August 
31, 1910, that being the end of the fiscal yet^r, and many of the contracts of 
the university extending to that date. 

The first table, on this bai^s, is as follows : 

Mr. Borland. May I interrupt jou there? Why do you say " esti- 
mated? " Has it not been ascertained what the total is? 

Doctor Needham. No. That endowment was made up, as this 
will show, in 1876, and consisted, in part, of something over $100,000 
in subscriptions, of which at that time $64,500 had been collected. It 
was carried, therefore, at that sum for some time. That, with the 
amount contributed by Mr. Corcoran, made the fund about $170,000. 
In going over the old records of the trustees and of the treasurers 
durmg those years, from 1875 to perhaps 1888, we have discovered 
that there were some other payments upon the subscriptions which 
were not carried by the treasurer at that time to the endowment ac- 
count, so far as we have discovered. That adds to the $170,000 about 
twenty thousand and odd dollars, making, as we estimate here, 
$192,000 that should be carried in the account 

Mr. Johnson. How long have you been connected with the insti- 
tution? 

Doctor Needham. I commenced as dean of the school of law and 
jurisprudence in 1898. 

Mr. Johnson. How long have you been president? 

Doctor Needham. Since 1902 [continues reading] : 

The first table, on this basis, is as follows : 

ASSETS. 

Real estate owned for university purposes $1,009,000 

Personal property owned for university purposes 84,000 

Cash assets 8, 000 

Real estate held in trust and representing endowment and trust funds. 83, 000 

Personal estate held in trust and representing endowment and trust 
funds 62, 000 

Total 1, 246, 000 

LIABIUTIBS. 

Funded debt 450, 000 

Unsecured debts and accrued interest 67, 000 

Deficit for current year (estimated) 60,000 

Endowment and trust funds 335,800 

Trust funds, incomplete 21, 200 

Total ^34,000 

Balance of all assets over all liabilities on the above basis 312, 000 

■ As, however, the endowment and trust funds are not ordinary debit liabili- 
ties, but are only liabilities from the university in its own right to itself as 
trustee, the total net assets of the university are distributed as follows : 

Balance of all assets over all liabilities $312, 000 

Endowment and trust funds 335,800 

Tust funds, incomplete 21,200 

Total net assets of the university 669, 000 
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Note. — The above statement of assets dlflfers in some respects from the state- 
xnent of assets made In the printed report of the treasurer of the university 
under date of August 31, 1909. This difference Is due to the following causes : 
Certain unpaid subscriptions shown in that report as assets, the collectibility of 
which is questioned, and certain miscellaneous items of credit shown in that 
report as assets, but which were of doubtful collectibility, are charged as assets 
only to the extent that collections have been made since August 31, 1909; also 
$17,000, being one-half of the amount collected on the subscriptions for buildings, 
site, and educational extension, has been charged off as an asset and carried to 
current expenses, in accordance with the decision of the board of trustees, as 
hereinafter stated ; also a deduction of $4,400 has been made in the valuation of 
certain securities charged as assets at par value in order to make the valuation 
correspond with the market value. 

Of the endowment and trust funds, about $192,000 are endowment funds for 
the general purposes of the university, so that the net income only is applicable 
to the general purposes ; about $64,000 are special endowment funds to pay pro- 
fessors' salaries, so that the net income only is applicable for this purpose; 
about $79,800 are held on special trusts for scholarships and prizes, so that 
the net income only is applicable for these purposes ; and about $21,200 are held 
on trust for building purposes, so that the principal and income must be allowed 
to stand and accumulate until the building funds are completed. The total re- 
sources of the university may therefore thus be classified : 

Amount applicable to buildings, apparatus, furniture, and fixtures $312, 000 

Funds, the income of which is applicable to general current expenses— 192, 000 

Funds, the income of which is applicable to professors' salaries 64, 000 

Funds, the income of which is applicable to scholarships or prizes 79, 800 

Funds, the income of which is to accumulate 21, 200 

Total net resources (as above) 669,000 

FACTS CONCERNING THE CORCORAN ENDOWMENT FUND. 

The only endowment fund for the general purposes of the university is that 
called " The Corcoran endowment fund," the total amount of which is estimated 
at $192,000. Of this amount $110,000 was given, partly in real estate and partly 
in securities, between the years 1873 and 1886, by Hon. William W. Corcoran, 
who was president of the board of trustees from 1871 until his death in 1888, 
and about $82,000 by a number of persons in Washington, Baltimore, the State 
of New York, and the New England States. Mr. Corcoran, in his original letter 
of January 11, 1873, stated th^t his gift was made in pursuance of his publicly 
announced intention, " In view of the previous proposition of the trustees to 
raise the sum of $250,000 to aid in the permanent endowment of the college and 
its elevation to the dignity and usefulness of a university." 

In that letter he stated that the condition of his gift was " that the principal 
of the donation, when realized, should be funded and kept forever intact, the 
interest alone being applied to the support of the college." 

In the deed of the real estate given by Mr. Corcoran it was provided that the 
property should be sold and " the proceeds, or purchase money, thereof, to- 
gether with the sum of $100,000, subscribed and to be obtained from other 
sources, in addition to the proceeds of the sale of Trinidad [the real estate 
donated] shall constitute a principal sum, to be known as " the Corcoran 
endowment fund," and to be forever held inalienable and not to be diminished 
by use for the support of said institution, but that the whole amount of said 
principal sum shall be invested, in the discretion of the trustees of said institu- 
tion and according to their best judgment, and the interest thereon or the 
income, therefrom derived only shall be used for the current expenses and 
support of the said institution." 

The amounts given by the other subscribers to this fund were given upon 
a similar trust for the general purposes of the institution and with a similar 
restriction, according to which the principal was to be kept intact and the 
income only used for current expenses. Mr. Corcoran's final gift of $25,000 for 
this fund in 1886 was made upon a similar trust and a similar lestriction. 

In 1885, while Mr. Corcoran was president of the board of trustees, $10,000 
of the proceeds of the sale of the real estate given by him was, by his consent 
borrowed by the university to pay for necessary scientific apparatus, and In 
1887 and 1888, during his last illness and shortly after his death, to meet press- 
ing exigencies, about $48,000 was borrowed from the fund by the university to 
take up debts secured on the university buildings and to pay for necessary 
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equipment tberetofore provided. In 1897 there was a loss to this fund by defal- 
cation of the then treasurer of the university, amounting to about $20,000. 
In 1898 the fund was fully restored and productively invested. 

In 1907, during the financial stress caused by the bank panic, and in subse^ 
quent years, to meet the pressing needs of the District and to maintain the 
existence of the institution as a university as contemplated by the donors and 
by Congress, the funds were again borrowed until there now remains only 
$16,000 productively invested. The result is that by operation of law and the 
action of the trustees the total amount of the Corcoran endowment fund, with 
the exception of the $16,000 productively invested, is now charged upon the 
equity in the buildings used by the university for its educational purposes and 
the other free resources of the university. The total amount of the fund, 
$192,000, or such sum as shall be ascertained to be correct on precise determina- 
tion, is to be restored to productive investment and kept intact. 

Mr. Johnson. When is that to be done ? 

Doctor Needham. As soon as we can sell the building at the comer 
of H and Fifteenth. 

Mr. Wiley. May I ask you the rate of interest paid on this $16,000 
which you speak of? 

Doctor Needham. Four per cent. 

Mr. Wiley. What is the current rate of interest here ? 

Doctor Needham. Five per cent at the present time. That was 
fixed at the time ; it was then drawing that amount of interest [con- 
tinues reading] : 

FACTS CONCERNING THE CONGRESSIONAL PROFESSORSHIP ENDOWMENT FUND. 

In tlie year 1832 Congress donated to the old Columbian College — ^the prede- 
cessor of the university — $2.^,000 worth of Washington City lots. By the terms 
of the act the proceeds of the sale of these lots were to be used as " a capital," 
and " the dividends or interest therefrom accruing " were to " be used and ap- 
plied in aid of the other revenues of the said college, to the establishment and 
endowment of such professorships therein as now are, or hereafter shall be, 
established by the said trustees." In 1839 Congress passed an act allowing 
$7,000 of the proceeds to be used for the payment of the debts of the college. 

Mr. Wiley. Do you not mean 1889? 

Doctor Needham. No ; 1839. 

Mr. Wiley. I understood you to say 1839, but I thought perhaps 
you had made A mistake. 

Doctor Needham. No ; this is a very old grant, granted many years 
ago [continues reading] : 

Most of these lots were sold years ago, but th^ university still holds a part 
of them, containing about 139,000 square feet and valued at about $32,000. The 
amount obtained for the lots sold will be ascertained and added to the proceeds 
from the sale of the lots now owned, and the fund after proper deduction^ for 
taxes, etc., will be kept intact. In the above statement this fund is estimated 
at $50,000. 

The original act valued the lots at $25,000 [reads] : 

FACTS CONCERNING THE BUILDING, SITE, AND EDUCATIONAL EXTENSION FUND. 

This fund was subscribed under a form of subscription reading as follows : 

The George Washington University, 

Washington, D. C, . 190—. 

To secure the sum of four hundred thousand dollars to be applied by the trus- 
tees toward the purchase of grounds and buildings, and the enlargement of 
the educational work, and in consideration of the subscriptions of others, I will 
pay to the George Washington University dollars in five equal install- 
ments, the first installment to be paid on the first day of July, 1907, the remain- 
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ing installments payable respectively on the first day of July of each succeeding 
year until all Installments are paid. Or will pay in full on . 

On this subscription form about $105,000 was subscribed and $34,000 paid in. 
This subscription paper was drawn up by two committees, one of which was 
attempting to raise a building fund and the other to raise a fund for current 
expenses to extend the educational work of the university. It was represented 
to the subscribers that the trustees were intending to secure a new site for the 
university, but it was not represented that the raising of $400,000, or any other 
definite sum, was to be a condition precedent of the subscriptions either to the 
building fund or to the educational extension. This is evident from the sub- 
scription form. The trustees consider it to be a just interpretation of this sub- 
scription that one half the amount paid in should be applied as a building fund, 
the principal to be kept intact, and the income to accumulate, and that the 
other half should be applied to the current expenses of educational extension. 
It has accordingly been so ordered by the board. 

SUBSCRIPTIONS FOB CUBRENT EXPENSES TO MEET EXPECTED DEFICITS. 

The sum of $30,300, to be paid in three annual installments for the current 
expenses of the next three years, has been subscribed toward meeting the 
annual deficits which it is expected will still remain after the Morrill fund 
appropriation Is made, In case the present educational standards are maintained 
and extended to meet the local needs. It Is confidently expected that this 
amount will be Increased to $60,000. With the $60,000, and with the Morrill 
fund appropriation, the current expenses of the university will be fully met and 
the university enabled to meet the beneficent requirements of the Morrill acts 
and the pressing needs of the District. 

IV. 

THE EDUCATIONAL STANDABDS OF THE UNIVERSITY. 

Any criticism which may have been made concerning the existing educational 
standards of the university has probably arisen from the action taken last 
June by the Carnegie Foundation, without a hearing of the university. In the 
report of the foundation this year, just Issued, the action taken is based on 
grounds having no relation to the educational standards of the university. The 
dispute between the university and the Carnegie Foundation, as it now stands, 
is reduced to two points: First, whether an arbitrary rule established by the 
foundation on the subject of the amount of productive endowment necessary to 
enable an Institution to be accepted by It justly authorizes the foundation to 
drop the Institution from Its accepted list without a hearing, when a frfee endow- 
ment is temporarily charged upon the buildings used by the university for edu- 
cational purposes; and, second, whether the universities which are placed on 
the accepted list are wholly without power to determine when professors who 
are carried on the foundation's reports as entitled to retirement shall be re- 
tired. 

We submit a copy of the report of the Carnegie Foundation in which, at 
pagep 42 to 45, will be found the statement of the controversy. 

The fact is that the educational standards of the university are fully up to 
the requirements of the best universities and colleges. In cases where our stu- 
dents have gone to other institutions of the highest recognized standing for a 
part of their work they have received full credit for their time and work here. 
We welcome the most thorough Investigation of our standards of admission, 
methods, and instruction. 

V. 

A FEDEBAL UNIVERSITY OPPOSED TO THE GEORGE WASHINGTON UNIVERSITY. 

In conclusion, permit us to refer to the suggestion of the objectors that Con- 
gress establish and maintain a public Institution of higher learning for the 
District of Columbia. It Is Impossible for two universities — one a state instl- 
tutlon or government-supported Institution and the other a nonsectarian insti- 
tution like the George Washington University — to exist side by side In this 
District. This university appeals to the District, to the civic pride and needs 
of the people of the locality, for its support. If these needs are provided for 
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by an institution supported out of the Federal Treasury, there will be no reason 
for the people to support one by private contributions. The result would neces- 
sarily be the destruction of the latter if the former is established. 

If it is the purpose of Congress, now or at any time, to establish a state insti- 
tution for this District — by that we mean a government-supported Institution — 
would it not be wiser to take over the existing nonsectarian university, with its 
property and organized work, with its 1,400 students and the support of its 
6,000 alumni, than to destroy this structure by establishing a new one? We 
do not propose such action. We prefer to continue our work as now organized. 
But we do wish to impress upon the committee, and through the commitee 
upon Congress, that these two propositions, one to have a government-supported 
institution and the other a university like the George Washington, are antago- 
nistic and can not live together. 

The university was given a semipublic character — though a private form — by 
Congress in 1821, after a most careful consideration of the whole question of the 
needs of the District of Columbia by Senators and Representatives who had 
been in contact with the framers of the Constitution and who knew their views 
and their reasons for not providing for a national university at the seat of the 
Federal Government. The Congress of 1821 thought it best to make the institu- 
tion private in form, so that it should derive its substantial support from private 
contributions ; but they provided at the same time that Congress and the Attorney- 
General of the United States should have visitorial powers, thus giving it a 
public aspect. T^^nder the pending bill these visitorial powers will be still fur- 
ther increased, and annual reports will be made to Congress regarding the con- 
duct of the university. There is not another institution in the District that has 
'snch provisions in its charter. Congress can completely control the general 
conduct of the university along the lines which are best suited to meet the needs 
of the District. 

It would therefore seem wise that this institutiqp should be maintained and 
its present work continued ; that Congress should give to it the benefits of the 
Morrill acts and leave to individual initiative and private contributions the 
complete support of the university. This will furnish education of college and 
university grade in all departments of lefiming to the young people of the 
District. 

For the board of trustees of the George Washington University : 

Chas. W. Needh am. President 

Mr. Borland. When was the last time the endowment funds were 
intact ? 

Doctor Xeedham. On page 73 of the printed statement before the 
Committee on Agriculture and Forestry of the Senate will be found 
my statement regarding the house. 

Mr. Wiley. WTiat page was that ? 

Doctor Needham. Seventy-three. 

Mr. Wiley. What house (io you refer to ? 

Doctor Needham. Seventeen hundred and ten N. 

Mr. Wiley. I want to ask you a little bit about that. 

Doctor Needham. I did not answer your question, Mr. Borland. 

Mr. Borland. I asked you what the last date was that these en- 
dowment funds were intact. 

Doctor Needham. In June, 1907 (I can not give you any nearer 
date) , the Corcoran endowment fund was complete. 

Mr. Borland. In June, 1907? 

Doctor Needham. Yes. 

Mr. Borland. A little less than three years ago ? 

Doctor Needham. Yes; just at the beginning of the panic. 

Mr. Borland. And now the productive amount of these endow- 
ment funds is reduced to $16,000? 

Doctor Needham. The Corcoran endowment fund; yes, sir. 

Mr. Borland. The rest has been absorbed by general expenses, and 
you say is charged against the equities of the university ? 
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Doctor Needham. Yes, sir. 

Mr. Borland. So that the university owes to the university, as 
trustee, this amount as a floating debt? 

Doctor Needham. Yes, sir. 

Mr. Borland. Now, that $16,000 is the part that is secured on this 
house on N street? 

Doctor Needham. Yes, sir. 

The Chairman. I would like to have you explain that $16,000 
mortgage on that house. How did it come to be placed there ? 

Doctor Needham. I have already referred to my statement made 
before the Senate committee. I can state, however, briefly, that at 
the time the house was bought.it was bought in order to enable me 
to have a house at a less cost than the rent would be, and they bought 
this house, paying $11,500, on N street, the university bought it. It 
then undertook to repair the house, which cost $10,000. When the 
house was bought it was subject to a mortgage of $5,500 which was on 
the property at the time the university bought the property ; the uni- 
versity paid for the equity and paid for tne improvements, making 
$16,000.- About a year after that the mortgage matured ; the univer- 
sity was not in a position to put any more money into that invest- 
ment, and I sold a small piece of property which I had in the country, 
and realized $5,500, which I paid on that mortgage; took up the mort- 
gage myself personally. After that was done the question arose as to 
the value of the house, in case it should be sold, and I desired that the 
university should be entirely secure and told the trustees I was willing 
to arrange it in any way to secure that result ; so it was conveyed to 
me and I gave back a mortgage for the $16,000 which the university 
had paid for the house, with the understanding that if it should h!e 
sold at a profit the profit should go to the university and if it sold at 
a loss the loss would come out of my equity. And that is the way it 
stands. I have paid the interest upon the mortgage and all the taxes 
-ever since. The object was, as stated in the records of the board, to 
furnish me a house at less rent than I would have to pay. 

Mr. Wiley. The deed is now in your name, is it not ? 

Doctor Needham. Yes,. sir. 

Mr. Nye. And the university has a mortgage? 

Doctor Needham. Yes, sir. 

Mr. Nye. For $16,000? 

Doctor Needham. Yes, sir. 

Mr. Nye. What is the date of the mortgage ? 

Doctor Needham. I can not really give it to you just at this mo- 
ment; it was a little over a year after the house was purchased by 
the universi^. 

Mr. Nye. They took a new mortgage from you ? 

Doctor Needham. Yes, sir; when I paid the $5,500. 

Mr. Olcott. Has the $5,500 mortgage been satisfied ? 

Doctor Needham. Oh, yes, sir ; I paid that myself. 

The Chairman. AVhen you came here, what was the understanding 
about your salary ? 

Doctor Needham. It was to be $6,000, and I was to be paid extra 
for teaching in the law school ; I was then the dean of the law school 
and was teaching in the law school. I was to be paid $6,000 as presi- 
dent, and have been paid that salary ever since, and I was to be paid 
$1,200 for teaching in the law school ; that salary was also paid to me 
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until the last year. Last year we were obliged to cut down salaries, 
and I voluntarily gave up the $1,200 that I was paid for teaching, 
still continuing the work of teaching. 

Mr. Johnson. In the list of assets you read some items of trust 
funds. Now, are those trust funds such assets as could be reached 
by creditors? 

Doctor Needham. No, sir; not if I understand the ones you refer 
to; no. Those that are given for specific purposes, like scholarships, 
prizes, and professorships, I do not think can be. 

Mr. Johnson. Then you have put in your estimate of assets real 
estate and funds which can not be reached by creditors, and there- 
fore should not be called assets except as you can use the income 
from them. Is that not true ? 

Doctor Needham. No; they are assets for the purposes of the uni- 
versity, for carrying on its work; we are entitled to use the income 
for the purposes of carrying on our work. 

Mr. Johnson. Then the value of the item itself, in my judgment, 
should not go into your assets, but only the income. You have in- 
cluded the total value of the trust fund instead of trading the income 
from it as an asset; am I correct in that? 

Doctor Needham. Every university in making its statement 
always gives the amount of endowment and trust funds which it holds 
as a part of its assets, not as assets subject to the payment of debts, 
but assets which enable it to carry on its work. 

Mr. Johnson. It would be immaterial for a solvent institution as 
to whether it did that or not; but when we come ^o arrive at the 
solvency of a concern or of an institution, should not the income be 
put among the assets and not that which is the principal and which . 
you can not reach ? 

Doctor Needham. I should not regard it as a complete statement 
unless it is made just as it is made here ; it shows on its face what it is. 

Mr. Johnson. xA.nd by having a fund as an asset which you can not 
reach you reach the conclusion that your assets are $312,000 net: is 
that correct ? 

Doctor Needham. No; the $312,000 net assets are applicable to the 
►ayment of debts. This does not include the trust funds ; the trust 

mds are not included under thi§ statement, "balance of all assets 
over all liabilities, $312,000." 

Mr. Johnson. If I understood you correctly, you used $83,000 and 
$62,000, which are principal funds, and not the income of funds? 

Doctor Needham. That is the statement of all the assets, both those 
applicable to the payment of debts and those that are trust funds and 
not applicable to the payment of debts. 

Mr. Johnson. Take, for instance, the item among your assets of 
" Real estate held in trust and representing endowment and trust 
funds, $83,000." Now, then, is that real estate subject to creditors? 

Doctor Needham. No, no. 

Mr. Johnson. Consequently, I am right in the position I have 
taken ? 

Doctor Needham. Well, I do not think so, if you will pardon me 
for frankly saying that. 

Mr. Johnson. I will look it over carefully. 

Doctor Needham. I said in reading this statement, " Balance of all 
assets over all liabilities, $312,000 ; " that means those that are ap- 
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plicable to the payment of debts, " endowment and trust funds, 
$335,000; trust funds, incomplete, $21,200," are here carried as an 
indebtedness, that makes the total assets $669,000, but of those assets 
only $312,000 are applicable to the payment of debts. The balance 
are trust funds. 

Mr. Johnson. During the last three years what have your salaries 
averaged a year? 

Doctor Needham. I could not tell you what they averaged ; I never 
have made an average of them. 

Mr. Johnson. What is the total of them, the total salaries ? 

Doctor Needham. They run about $10,000 a month for twelve 
months. 

Mr. Johnson. One hundred and twenty thousand dollars a year ? 

Doctor Needham. Yes, sir. 

Mr. Johnson. What do your tuitions amount to ? 

Doctor Needham. Last year we collected $105,000, a little over. 

Mr. Johnson. Your tuitions do not pay your salaries? 

Doctor Needham. Oh, no. 

Mr. Borland. I noticed in the statement of August 31, 1909, an 
item of the payment of interest of about $20,000. 

Doctor Needham. Twenty-one thousand dollars. 

Mr. BoRiu4ND. About $21,000 ; that would indicate a total indebted- 
ness of somewhere near a million dollars, would it not ? 

Doctor Needham. About a half a million dollars. 

Mr. Borland. That is made up of that $450,000 funded debt? 

Doctor Needham. Yes, sir. 

Mr. Borland. In what way is that $450,000 secured ? 

Doctor Needham. On the property at the corner of H and Fif- 
teenth streets, 20,200 feet, and on property between Thirteenth and 
Fourteenth streets, 24,500 feet. 

Mr. Borland. Secured by a first mortgage on those properties? 

Doctor Needham. Yes, sir. 

Mr. Borland. Are those the principal buildings of the university? 

Doctor Needham. Yes, sir. 

Mr. Borland. Foreclosure, then, of that mortgage would take away 
the principal buildings of the university ? 

Doctor Needham. Yes; if this was foreclosed and the property 
sold. The property is valued at a little over a million dollars. 

Mr. Fish. Who placed that valuation. Doctor? 

Doctor Needham. It has been placed there by several agents. The 
property was valued for the purpose of the loan, and it has been val- 
ued by two or three real-estate men for the trustees. 

Mr. Fish. Do you remember who th^r were ? 

Doctor Needham. Mr. Brown, Mr. George Brown, made a valua- 
tion, I think ; I am not sure I have his name right. 

Mr. Fish. A valuation of what? 

Doctor Needham. He made a valuation of it. 

Mr. Fish. Of what ; how much ? . 

Doctor Needham. I would not undertake to give that from mem- 
ory ; it was a long time ago, but I can get you the exact figures. 

Mr. Fish. It is important for the committee to know who made the 
valuation. 

Doctor Needham. I can give you all of those figures. 

Mr. Olcott. Do you know what its assessed valuation is ? 
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Doctor Needham. We pay no taxes upon the property. 

Mr. Olcott. Nevertheless, they do assess property that is exempt. 

Doctor Needham. I know, but I can not tell you. 

Mr. Fish. What was the valuation of the land before these build- 
ings were placed there? 

Doctor Needham. Which land ? 

Mr. Fish. The property where the university building is and where 
the medical school is. 

Doctor Needham. I could not tell you ; it was long before my day ; 
they were built there several years ago. 

Mr. Fish. How many years ago ? 

Doctor Needham. My recollection is about 1887, although that was 
before I came to Washmgton ; I can not tell you that, but I can give 
you the exact date if you wish it ; it was when they moved down from 
the hill. 

Mr. Olcott. Do you know whether any legal advice was ever taken 
by the trustees before using this endowment fund in the manner it 
has been used ? 

Doctor Needham. At the time the university moved a committee 
was appointed by the trustees to confer with Mr. Corcoran, then 
living, as to their right to use the money to put into the building. 

Mr. OiiCOTT. I know, but that was long before the endowment fund 
was impaired. 

Doctor Needham. No; that was the beginning of the impairment. 

Mr. Oloott. I thought you told Mr. Borland, in response to his 
question, that it was in June, 1907, that the first impainnent of the 
endowment fund took place. 

Doctor Needham. No; the last. 

Mr. Olcott. The last? 

Doctor Needham. Yes, sir. 

Mr. OirCOTT. When was the first impairment of the endowment 
fund? 

Doctor Needham. It commenced during the life of Mr. Corcoran. 

Mr. Olcott. Well, what time, about? 

Doctor Needham. The first time was made some time between 1875 
and 1878, and the rest of it was before his death, or about the time of 
his death, in 1898 ; I have stated it fully here. 

Mr. Olcott. Did Mr. Corcoran acquiesce in this use of the endow- 
ment fund? 

Doctor Needham. I know nothing about it. The record shows 
that a committee was appointed to confer with him about the first 
$10,000 that was used, and the record states that he assented to it, 
but it does not show that he assented to the other uses. 

Mr. Johnson. The Corcoran endowment fund has been down to 
this $16,000 for three years? 

Doctor Needham. No. 

Mr. Johnson. That must be so if the last encroachment upon it 
was in 1907. 

Doctor Needham. The last encroachment upon it began then. 

Mr. Johnson. If I understood you correctly, you answered Mr. 
Borland that the first encroachment upon it was in 1907, and thei\. 
you answered Mr. Olcott that the last encroachment upon it was in 
1907. 
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Doctor Needham. I see I misunderstood your question. The first 
encroachment was made back in the time I spoke of, and I have given 
an account of it ; it amounted to about $63,000. 

Mr. Johnson. You say the first encroachment upon the Corcoran 
fund was when ? 

Doctor Needham. Between 1876 and 1888. 

Mr. Johnson. When was the last encroachment upon it? 

Doctor Needham. Then it was repaired in 1898; then it was en- 
croached upon again in 1907, during the panic. 

Mr. Johnson. And it was encroached upon to the extent of the 
entire amount, except $16,000, in 1907 ? 

Doctor Needham. Not wholly at that time. As the treasurer's re- 
port will show, we had $68,000 in notes in bank, which were paid,, 
and then it was used for current expenses from that year on until 
now, and there is $16,000 left. 

Mr. Johnson. You say the encroachment is to be replaced as soon 
as this building at Fifteenth and H is sold? 

Doctor Needham. That is the purpose. 

Mr. Johnson. You can not say that will be done ? 

Doctor Needham. I am not a prophet or the son of a prophet ; I 
can only tell you what the resolution of the board is. 

Mr. Johnson. It is, then, j^our opinion that that resolution may be 
rescinded and the refund not made ? 

Doctor Needham. No, sir ; it is not. 

Mr. Johnson. You decline to say, then, that it will be reimbursed? 

Doctor Needham. I believe it will be, most thoroughly. You asked 
me to state whether it would be, and I could not state whether it 
would be, but I believe it will be. 

Mr. Johnson. That fund having already been encroached upon, 
even if it should be fully repaid, could hereafter be encroached upon ? 

Doctor Needham. Yes, sir. 

Mr. Johnson. If you should have no more real estate to sell, with 
which to reimburse that fund, and your deficit should continue from 
year to year, how would you reimburse it in the future ? 

Doctor Needham. Only by securing funds for the university by 
contribution. 

Mr. ^Johnson. By contribution and not by its earnings? 

Doctor Needham. Oh, no ; it can never earn any funds. 

Mr. Johnson. How many trustees, Doctor, under the law, should 
you have? 

Doctor Needham. Twenty -one, exclusive of the president; the 
president is ex officio a member of the board. 

Mr. Johnson. How many have you? 

Doctor Needham. Nineteen. 

Mr. Johnson. Has the encroachment upon this Corcoran fund 
been done each and every time by a majority vote? 

Doctor Needham. Yes. 

Mr. Johnson. Of all the trustees vou should have? 

Doctor Needham. Well, I could not say a majority of the 21. 

Mr. Johnson. Of the 21. 

Doctor Needham. I could not speak with reference to that, with 
definiteness. The action has been taken at board meetings at which 
there was a quorum, in the usual way. 

Mr. Johnson. It would take 11 to make a quorum? 
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Doctor NEEDiEEAM. No ; it takes 7, by the by-laws. 

Mr. Johnson. Seven makes a quorum ? 

Doctor Needham. Yes; by the by-laws. 

Mr. Johnson. And it is possible, then, that this encroachment 
may have been made by a majority of 7, which would be 4? 

Doctor Nbedham. It might have been done ; but it was not done, I 
am sure, in that way. 

Mr. Johnson. You say it was not done so, positively; now, do you 
recall by what vote in the board it was done, each time these en- 
croachments were made? 

Doctor Needham. I could not recall it from memory ; no. I know 
we have never held meetings unless a quorum was present, or more, 
and there never has been any question about the meetings. 

Mr. Johnson. TMien did you institute an agricultural department 
out there ? 

Doctor Needham. We have not instituted an agricultural depart- 
ment. 

Mr. Johnson. Is not that necessary under the Morrill Act? 

Doctor Needham. I do not so regard it. We are teaching agri- 
cultural subjects, but we have no agricultural college, nor have we 
any agricultural course leading to a degree in agriculture. 

Mr. Johnson. When did you take up the teaching of agriculture 
as is contemplated by the Morrill Act ! 

Doctor Needham. I would answer you that I do not understand 
the Morrill Act requires there should be an agricultural college ; there 
must be an agricultural college or a college of the mechanic arts, 
and either one will comply with the recjuirements of the Morrill Act. 
We have been carrying on many subjects that are included in the 
curriculum of an agricultural college. 

Mr. Johnson. "WTiat, for instance? 

Doctor Needham. Chemistry, botany, zoology, veterinary surgery, 
and subjects of that kind. 

Mr. Johnson. When did you begin those ? 

Doctor Needham. Most of it has always been carried on as part of 
the work of the university, although it has been modified and in- 
creased; physiological chemistry was introduced by the employment 
of a special teacher in that subject two or three years ago; chemistry 
has been taught always. 

Mr. Fish. Doctor, this property which you value at a million dol- 
lars covers about 18 city lots, does it not ? 

Doctor Needham. How is that? 

Mr. Fish. This property which is mentioned here as among these 
assets to be worth over a million dollars covers about 18 city lots ? 

Doctor Needham. It covers 20,200 square feet at the comer of H 
and Fifteenth streets, and 24,500 odd square feet between Thirteenth 
and Fourteenth on H ; but I do not know about the lots. 

Mr. Fish. As I make it, it would be 18 city lots. Do you know the 
value of lots in that neighborhood? 

Doctor Needham. I know what they are reported to have sold for. 

Mr. Fish. What is that ? 

Doctor Needham. A sale was reported to have been made at the 
comer of Fourteenth and H within a month at $35 a foot. 

Mr. Wiley. You mean the corner opposite you? 
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Doctor Needham. No; I mean the property occupied by Blacki- 
stone, the florist. 

Mr. Wiley. Didn't they sell land across the street at $23 ? 
Doctor Needham. Yes ; I so understand it. I understand that 
property across the street from us was sold at $23 a foot. Three 
years ago the Union Trust Company bought, across Fifteenth street, 
corner of H, at $27 a foot. 

Mr. WnJEY. The reason I asked was because I did not hear what 
you were saying ; I was looking up this Morrill Act, which I believe 
IS at the back of this report l^f ore the Agricultural Committee. I 
think you are mistaken about it. It is headed "An act donating 
public lands to the several States and Territories which may provide 
colleges for the benefit of agriculture and the mechanic arts." You 
must have them both. 

Doctor Needham. That act has not been so construed, Mr. Wiley. 

Mr. Wiley. It has not been so construed ? 

Doctor Needham. No, sir. In the State of Massachusetts, for in- 
stance, the fund is divided by the State — half of it is given to the 
agricultural college and half of it is given to the Massachusetts Insti- 
tute of Technolo^. 

Mr. Johnson. Then it does embrace them both ? 

Doctor Needham. It did in that way ; yes, sir. 

Mr. Wiley. It is reiterated in the lan^age in the next act on pages 
418 and 419. Now, the only difference m Massachusetts is that there 
thOT are not carried on in tJtie same institutions. 

Doctor Needham. That is right. 

Mr. Wiley. They have two institutions that combine and carry on 
the entire work ? 

Doctor Needham. Yes, sir; they carry on the work. They are not 
combined or united in any way. 

Mr. Johnson. In an endowed institution in the District of Colum- 
bia your contention is that you can do either and yet reap the benefits 
of that act? 

Doctor Needham. I contend we have a college of engineering and 
the mechanic arts in which we are carrying on complete courses; we 
are also carrying on considerable work that is done by a college of 
agriculture. I have stated to the Committee on Agriculture that next 
year if this bill passes we should put in a course in agronomy and 
one in horticulture, in addition to what we are now doing. 

Mr. Wiley. In looking over your catalogue I see you have a labora- 
tory of mechanic arts; is that right? 

Doctor Needham. Yes. 

Mr. Wiley. About how large is that laboratory ? 

Doctor Needham. It is quite small, Mr. Wiley. We roofed over 
the only space we had in the rear of the main building on H and 
Fifteenth streets; I should say the space was about 60 feet by 30, 
something like that, and we put in the machinery that was given to us. 

Mr. Wiley. Have you any large installation of machinery there? 

Doctor Needham. No, sir ; not very large. 

Mr. Wiley. I have never been there, and that is the reason I 
ask you. 

Doctor Needham. No, sir; it is not large. 



GEORGE WASHINGTON UNIVERSITY. 51 

Mr. Wiley. In your remarks you spoke of your being an instructor 
in the Uw school. I had the impression that Justice Harlan did 
the teaching in the law school. Did he succeed you ? 

Doctor Needham. Justice Harlan ? 

Mr. Wiley. Yes. 

Doctor Needham. He has been a teacher there for many years, 
and is still a teacher ; for about twenty years he has been a teacher 
there, and still is a teacher in the law school. 

Mr. Wiley. Then he draws a salary from the institution for that 
service, I presume ? 

Doctor Needham. Yes, sir. 

Mr. Whjby. What is it? 

Doctor Needham. This year it is $2,500. 

Mr. Wiley. Has that always been the salary? 

Doctor Needham. No, sir; it was $3,000. 

Mr. Wiley. And was reduced to $2,500? 

Doctor Needham. Yes, sir; it was reduced last year; during last 
year we made reductions all through the university. 

Mr. Wiley. The diflSculty with me is that I have not familiarized 
myself with the workings of the university, and can do no more than 
follow this matter from the end of my nose ; it I was more familiar 
with it, I should be ver}'^ glad to ask more pointed questions. 

Mr. Borland. At the time these changes were made last year, was 
that a general movement in the interest of economy of management? 

Doctor Needham. Yes, sir.' 

Mr. Borland. How much economy was effected by those changes? 

Doctor Needham. The budget was reduced, in round figures, 
$30,000 ; a little over. 

Mr. Borland. And that reduction is still in force, is it? 

Doctor Needham. Yes, sir. 

Mr. Borland. Did you reduce the number of professors? 

Doctor Needham. Yes, sir. 

Mr. Borland. And reduced the salaries? 

Doctor Needham. Yes, sir. 

Mr. Borland. What effect, if any, did that have upon the attend- 
ance ? 

Doctor Needham. The attendance last year was 1,509, I think the 
record shows; this year it is 1,399. 

Mr. Wiley. How many students are there in the mechanical engi- 
neering course? I assume you give a degree in mechanical engi- 
neering? 

Doctor Needham. Yes, sir. 

Mr. Wiley. How many graduates were there last year in that 
department? 

Doctor NEEDHAM. I can not tell you. 

Mr. Wiley. I only want to know about how many. 

Doctor Needham. The catalogue will show; not a large number. 
E think there are 170 enrolled in the department of engineering. 

Mr. Wiley. Did you ^aduate 25 ? 

Doctor Needham. I think not so many ; no, sir. The catalogue will 
show you the exact number ; I can not carry those figures. 

Mr. Borland. To what do you attribute the decrease in attendance, 
Doctor ? 
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Doctor Needham. You mean the decrease of 100 ? 

Mr. Borland. Yes, sir. 

Doctor Needham. To two causes. We had a department of arts 
and crafts, which we discontinued. There were a lew students less 
by reason of discontinuing that work ; the rest of them, I should say, 
was the ordinary fluctuation and the result of the attacks which 
were made upon the university in the public press, creating some 
question as to whether or not its work would be continued. I pre- 
sume that affected it some ; I, of course, can not tell. 

Mr. Borland. Then, would you not feel that if the university's 
finances were once more reorganized, its assets reduced to a sound 
basis, and its expenses curtailed to some relation to its income, that 
confidence in the institution would be restored and the attendance 
would increase immediately? 

Doctor Needham. It never can be reduced so that the income at 

g resent will pay the expenses. The university in all of its history 
as run behind ; part of its funded debt, which was placed upon the 
property, represents the accumulations of the deficits of former years. 
It was running behind when I came there to the presidency about 
from fifteen to twenty-five thousand dollars a year. In recent years 
the deficit has been larger because we have changed the character of 
the university. 

Mr. Borland. Now, to get at it a little more specifically. Doctor, if 
you now had intact your $335,000 of endowment funds, and had them 
invested productively, you would have an income from that source 
in the neighborhood of $20,000, which you have lost. 

Doctor Needham. Hardly that; I do not think we could invest it 
so as to secure that return. 

Mr. Borland. Well, say $15,000, which you have lost permanently 
by encroachments upon these funds. 

Doctor Needham. Part of it; yes, sir. There are about $113,000 
now invested. The balance is unproductive. 

Mr. Borland. If those funds should be restored and other endow- 
ments could be secured, would it not tend to build up the university 
again ? 

Doctor Needham. Most assuredly. 

Mr. Borland. So after all is it not well within reason to have an 
examination at this time of the finances of the university ? 

Doctor Needham. Well, I should be very glad to have it if it would 
increase the assets. There is no reason why it should not be made 
except it possibly will delav the passage of the bill ; that is the only 
possible oDJection that could be made. 

The Chairman. How long would it take to make that investiga- 
tion? 

Doctor Needham. That depends upon how far back you go. 

The Chahiman. Suppose we go back twenty-five years ? 

Doctor Needham. Well, it is very difficult to tell ; it could be made 
in, perhaps, two or three weeks, but that would depend upon the num- 
ber of men that could work on the books ; I am not an accountant and, 
of course, can not tell just how long it would take. In order to make 
the examination thorough it would have to be an examination of not 
only the treasurer's books, but of the records of the board of trustees; 
those records would have to be read ; I can not tell how long it would 
take. 
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Mr. Kahn. How was it that endowment fund came to be impaired ? 

Doctor Needham. You refer to the last or to the first? I will an- 
swer as to both. As appears from the records, when the first impair- 
ment was made, in 1885 or 1888, the university had in bank some- 
thing like $40,000 of notes which it was unable to pay ; the treasurer's 
report states they were called upon to pay those notes and they could 
not pay them, and they borrowed this money to pay them, and then 
money was used for the chemical laboratory, $10,000; $10,000 was 
loaned to the medical faculty to carry on their work, making about 
$60,000 that was thus impaired. Then 

Mr. Kahn. Who was at the head of the institution at that time? 

Doctor Needham. Doctor Welling. 

Mr. Kahn. Do you know whether legal advice was secured at that 
time? 

Doctor Needham. No, sir ; I could not say ; I do not know anything 
about it. 

Mr. Kahn. I think you were going to explain other reasons why 
the impairment was created. 

Doctor Needham. First, I may say with reference to the repair- 
ment of the fund in 1898, the fund was then about $100,000, and that 
was put into the Columbian Building on Fifth street, upon a lot 
that was owned by the university and valued at $25,000 ; that build- 
ing proved to be quite profits^ble and a good investment, and it .was 
sold ultimately for $162,500. At the time it was sold Van Ness Park 
was purchased, about 6 acres of ground, as a new site for the uni- 
versity. The trustees by resolution or ordinance provided that the 
Columbian Building should be sold and the property at the comer 
of H and Fifteenth should be sold and that this ground, Van Ness 
Park, should be paid for in full. 

Mr. Kahn. Where is Van Ness Park ? 

Doctor Needham. I will come to that. The balance of the money 
from the sale of both properties was to be put into a dormitory build- 
ing and called Corcoran Hall, the income irom that building it being 
estimated would be about $8,000. The Columbian Building was sold 
and Van Ness Park was purchased, and afterwards the trustees de- 
termined to change the location to higher ground, and Van Ness Park 
was sold to the Government for $200,000 for the Bureau of American 
Republics building, which is soon to be dedicated. We were unable 
to get money for buildings down there, because there was a prejudice 
against its being on low ground. That was sold and the money paid 
by the Government, I think, in June, 1907, just about the time the 
panic came along. When the panic came it was impossible for the 
university or any institution to borrow money. We had $68,000 in 
bank and there was no other way to do except to check against our 
own account or close the university ; and regarding the general object 
of the endowment, as stated in Mr. Corcoran's deed, we deemed it 
proper to maintain the university and keep it going so long as the 
net assets would take care of the fund. 

Mr. Kahn. Was there a provision in Mr. Corcoran's deed which 
allowed you to draw upon tne endowment? 

Doctor Needham. No, sir. 

Mr. Kahn. Was any legal advice secured to find out whether j^ou 
had the right to impair that fund ? 

38885— PT 2—10 3 
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Doctor Needham. Not outside of the board. 

Mr. Kahn. It was purely the action of the academic board? 

Doctor Needham. Of the trustees of the university. 

Mr. Kahn. How many students have you in the school of me- 
chanical arts? 

Doctor Needham. One hundred and seventy in the college of en- 
gineering, 60 in architecture, 59 in veterinary surgery, and about the 
same number in pharmacy. 

Mr. Wiley. In the engineering college, how many of those are tak- 
ing a mechanical course. I am trying to find out about the me- 
chanical arts. 

Doctor Needham. I could not tell you. 

Mr. Wiley. Could not you tell me about ? 

Doctor Needham. I could get those figures and tell you exactly, but 
I would not undertake to say from memory. 

Mr. Kahn. Do you know how many you have graduated in those 
schools in the last year? 

Doctor Needham. It is shown in our catalogue ; the list is given in 
the catalogue ; I could not state it from memory. 

The Chairman. When you began to impair this fund were there 
any lawyers upon the board ? 

Doctor Needham. Yes, sir. 

The Chairman. Who were they? 

Doctor Needham. Mr. Mattingly, Mr. John B. Larner; there were 
other men who liad graduated as lawyers, but were not practicing 
lawyers. 

The Chairman. And are there any lawyers upon the board of trus- 
tees now ? 

Doctor Needham. The same ones are upon the board, and also Mr. 
Macfarland and'Mr. Snow; I do not recall any others that are prac- 
ticing lawyers or have been. 

The Chairman. Have you anything further to say ? 

Mr. Fish. Doctor, you referred to some lawyers being on the board. 
Was a legal opinion ever rendered by them that you had the right to 
impair that fund? 

Doctor Needham. No legal opinion was rendered. 

Mr. Kahn. Was the matter discussed at all from a legal stand- 
point? 

Doctor Needham. Yes, sir ; it was. 

Mr. Kahn. And was any conclusion reached? 

Doctor Needham. Yes ; the conclusion reached was that in view of 
the former action of the board, it would be perfectly right to borrow 
from the fund to maintain the life of the university, so long as there 
was sufficient equity in property remaining to take care of the fund. 

Mr. Kahn. Do you remember who gave that as a legal opinion ? 

Doctor Needham. No; no written opinion was given, if you mean 
a written legal opinion; it was simply discussed in the board. 

The Chairman. Do you care to make any further statement? 

Mr. Kahn. Was there any dissent upon the part of any of the 
trustees in regard to the impairment of that fund ? 

Doctor Needham. I do not recall any dissent at the use of the 
money in 1907. I do not think there was any dissent at that time, 
but afterwards there was. I remember Doctor Gallaudet saying he 
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was very sorry to have the fund depleted and hoped it would soon be 
restored; I do not recall any others just at this moment. 

The Chairman. Have you any further statement you would like 
to make? 

Doctor Needham. I should like to look over the minutes as to the 
dates that I have used. 

The Chairman. You will be given an opportunity to look over the 
stenographer's notes before they are printed, if you desire. 

Mr. Kahn. You understand that, do you, Doctor, that when the 
stenographer has transcribed his notes, if you desire, you may correct 
the dates or anything else you may care to correct? 

Doctor Needham. I thank you for that privilege. 

Mr. Wiley. I want to state that I was informed that Mr. Porter, 
who is here, was a trustee ; he is a former Member of Congress, and I 
asked him to come here and tell us what he knows ; I do not know 
what he has to tell us, but whatever he tells us I know it is so. 

STATEMENT OF MB. HENBT EIBEE POBTEB. 

Mr. Porter. My legal residence is Pittsburg, Pa.; my present 
residence, accordingto the census, is Washington, 1600 I street. 

The Chairman. Do you care to proceed and make a statement or 
would you like to have the committee ask you questions ? 

Mr. Sorter. I have come here at the request of Mr. Wiley ; I have 
not appeared of my own motion at all, but at his request, and in con- 
sideration of the investigation the committee is making I have come 
here to state simply my relation with the George Washington Uni- 
versity. 

When I came to Washington, in 1903 — or a little before that, in the 
winter of 1902 — some of the trustees of the university urged me to 
take an interest in it. I had known something about it in a general 
way a good many years before that. I have only an indistinct recol- 
lection about the subscription of $100,000, which was raised much 
earlier — I can not tell you the year at all — and while I knew about 
the subscription being made to it at that time, I do not recall in the 
slightest whether I made a small subscription to it or not. 

On the in\dtation of these gentlemen I did interest myself some- 
what in the conditions of the university, but only in a general way. 
I should say that it was in the year 1903, perhaps in the late fall or 
early winter, that I was invited to become a trustee, and after a good 
deal of reluctance in regard to it, as I think Doctor Needham will 
testify, I consented and oecame a member of the board ; I was very 
reluctant to do it, because I did not expect to give it very great at- 
tention ; I had a good many things I was ^ving attention to, and did 
not feel I could do justice to the responsible position, but on some- 
what urgent solicitation I did accept. I do not recall many meetings 
of the board of trustees at which I was ever present ; it is possible I 
was present at some, but it turned out as I expected it would, that I 
did not give it the attention that such a position deserved. 

My knowledge of the affairs of the universitv has been largely that 
of consultation, particularly with President Needham; I have dis- 
cussed matters and talked them over with other members, with 
Doctor Green, who was the predecessor of Doctor Needham, and with 
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Mr. Shellenberger, and I had some conversation and communication 
with Mr. Macveagh. The affairs of the university, as I heard from 
these conversations, were in a bad way financially; that was not a 
surprise to me, because I knew it was having a struggle, as most 
educational institutions have. 

In about two years, I think it was, I desired to be released from 
my position on the board. I was away from Washington from the 
spring of 1905 until two years ago, when I came to reside here, and 
at that time, having left the city, I presented my resignation; it 
was not accepted for some little time, but on my urging the matter 
that resignation was presented and accepted. 

I have no special information that I know of to give, unless some 
members of the committee vv ish to ask me questions. 

Mr. Wiley. Did not you make a subscription to the university on 
certain conditions. 

Mr. Porter. I did. 

Mr. Wiley. Can you tell us about that ? 

Mr. Porter. I can not tell you the exact date, but perhaps it was 
in the year 1904, late in the year, that I made a subscription — a con- 
ditional subscription — ^that was to take care of deficits. There was a 
desire to raise $100,000 in a period of five years, to avoid deficits. 
My subscription was of $1,000 each year, on condition that a full 
amount of $20,000 was raised in that year. 

Mr. Kahn. This subscription of yours was to continue five years? 

Mr. Porter. It was to continue for five years. It was desired that 
this amount should be raised within the board, as they wished to 
raise a large endowment fund, hoping that it would be one or two 
millions of dollars. 

Mr. Kahn. Was there anything said about reestablishing the en- 
dowment fund that had been depMed ? 

Mr. Porter. The matter of that depletion was spoken of, aaid there 
was a desire that it should be entirely reinstated, and the intention of 
the board, as expressed to me, whoever spoke to me about it, was that 
it should be entirely restored. 

Mr. Wiley. Did the failure of that have anything to do with your 
withdrawal — that is, influence you to withdraw as a trustee, I mean ! 
I am trying to get at the financial matters. 

Mr. Porter. The failure to secure any large endowment fund had 
a great deal to do with my withdrawal. 

Mr. Wiley. Were you dissatisfied in any way with the financial 
matters as they came to your knowledge ; I mean the administration 
ofth^n? 

Mr. Porter. Only that it seemed to me the people who took a very 

Seat interest in the matter, comparatively speaking, showed venry 
tie interest in it — I mean from a financial point of view. The 
lar&e number of students was a matter of great encouragement to me, 
as it was to all who were connected with the board. 

Mr. Wiley. From your association with the university you had no 
particular criticism to make of the administration of the finances, 
had you, or had you not? 

Mr. Porter. I had no particular criticisms except that I could not 
get a definite understanding, an exact statement of the one thing I 
was interested in, and where I had made a subscription and felt I 
was bound in honor to meet it, according to the terms on which I 



GEORGE WASHINGTON UNIVERSITY. 57 

made it. Those statements were somewhat indefinite. I could not 
get an exact statement. I asked for a statement through Doctor 
Needham ; I did not apply to the treasurer direct ; I asked through 
Doctor Needham that such a statement should be given me. li^ has 
never been given me except in a general way. The terms were not 
complied with; my subscription was paid only to the extent that I 
understood it to be due, and I have since been released by the board, 
the terms not having been complied with. 

Mr. Kahn. Did the impairment of the Corcoran fund create in 
you a desire to withdraw from the university ? I understood you to 
say that you retired some time in 1905. 

Mr. Porter. I am not sure about that date ; but in 1905 I left the 
city, and my resignation was accepted, perhaps, sometime between 
that and 1907 ; I can not tell you. 

Mr. Kahn. Well, Doctor Needham a few moments ago said the 
second impairment of the Corcoran fund was made in 1905. 

Doctor Needham. 1907. 

Mr. Kahn. I understood you to say 1905. Well, 1907; then that 
would have had nothing to do with your action in presenting your res- 
ignation in 1905, because you did not know anything of it, as it had 
not occurred? 

Mr. Porter. My memory has been refreshed this morning as to the 
first impairment; although I had known of such a matter I did not 
realize its legal importance. 

(Thereupon, at 12.20 o'clock p. m., the committee adjourned.) 
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